
The Outline of Agreement Signed in December 2002

1. Norway Grant of NOK 6 mn for Rehabilitation of School Vacated by the Armed Forces in the North & East
Goal


· To bring about normalcy in education in the war tone areas. 



Objective:


· To repair and renovate 40 schools in the eastern region of the country within the time frame of 18 months.



Main Indicators


· Around 70,000 school students return to their formal education

· The drop out rates reduced considerably

· Reduce youth unrest



Responsible Ministry


· Ministry of Eastern Development and Muslim Religious affairs



Implementing Agency    : North East Provincial Council




.

Project Duration 

December 2002 to June 2004 

2. Norway Grant of NOK 13 mn for Jaffna Water Conservation and Environment Management Project
Goal


· To enhance the social and economic development potential of the Jaffna District through the conservation management and sustainable use of its water and related resources. 



Objectives:


· To ensure supply of potable water via wells to 200,000 residents in Valikamam area located in the Vallukai aru Basin.

· To ensure supply of  water for lift irrigation from dug wells for 4,000 hac. of land in Valickamam in the Valuka Aru Basin for the cultivation of subsidiary food crop(such as onions, chilies)

· To ensure storm water drainage to Jaffna city by de-silting and depending and bank protection for detention ponds within Jaffna city limits providing drainage facilities to 40,000 households and also public commercial and other common amenities 

· To ensure supply of potable water through dug wells to 75,000 residents in Thenmarachi area in the Upparu basin.

· To ensure supply of water for irrigation of 3,500 hac of land in Thenmarachchi in the Upparu basin for cultivation of cash crops.

· To provide potable water for 120,000 residents of Jaffna city by furnishing storage tanks and equipment for rainwater harvesting. 

· To ensure environmental protection for 40,000 residential households and establishment city by providing facilities for water disposal. 

Main Indicators


· An increase of income for Jaffna farmers reckoned against a base line value before rehabilitation of water conservation measures.

· Quality improvement of drinking water in sampling wells in Vallukai Aru and Upparu basins.

· Reduction in incidents of malaria, filarial and bowel diseases reported to Jaffna Hospital. 

· An increase in number of lorries transporting fruits and vegetables products for markets in the Southern part of the country along A9 route.



Executing  Ministry


      Ministry of Rehabilitation Resettlement and Refugees





Project Duration 

 2002 – 2003 




3. European Investment Bank (EIB)  Loan of EURO 40mn for DFCC Credit Line Onlend to Private Sector Enterprises:
Objective:


· Ensure sub loan facility for final beneficiary i.e. Private Sector Enterprises through on lending funds to DFCC in order to carry out small and medium sized projects. 



Scope of credit:


· Provide funds for small and medium sized projects in industrial, agro- industrial, productive infrastructure, mining/mineral processing and tourism sectors and related services of the economy.



Disbursement procedure


· The proposals for projects which sub loans entitled are directly submitted to EIB by DFCC.

· Disbursements will take place in tranch basis (8 tranches) in EURO, USD, GBP or JPY.



Conditions -  onlending to DFCC


· For LKR sub loans 13 years repayment with 4 years grace period and interest shall be AWDR ( 3 months)

· For foreign currency sub loans 15 years repayment with 4 year grace and EIB interest applied for disbursed currency with 0.25 margin. 






Implementing Agency
Ministry of Finance

                                                DFCC Bank




.

Project Duration 

December 2002 to June 2004 

4. IDA Credit of SDR 23.6 (US$ 31) mn for North East Emergency Reconstruction Programme by Amending Existing 3 Credits
Objectives:


· Assisting in the rehabilitation of Internally Displaced Persons (IDP) by carrying out rehabilitation and reconstruction in Affected Areas. 

· Restoring  health care and water supply in North East

· Building institutional capacity of the North East Provincial Council to implement long term reconstruction activities.   

Scope of work


· Health Component.

· Restoring primary health care strengthening multi disease surveillance system and recruit/train health care providers.

· Water Component

· Reconstructing & repairing the Kilinochchi, Thurainilavalai and Valathapiddy urban water supply schemes. 

· Supporting repair work to existing water schemes in Jaffna district

· Rehabilitation of IDP Component 

· Supporting the rehabilitation in accordance with acceptable rehabilitation criteria

· Capacity Building Component.

· Strengthening the administrative and supervisory capacity of North and East Provincial Council 



Proceeds of the credit


Existing IDA Credit         Category            Funding Items                             Amount  

                                                                                                                        SDR mn

· CR 2880 PSIDP          Part Z       Civil works, equipment, 

                                                           consultancy, training & payment

                                                           to IDP                                                   16.0

· CR 3058 Mahaweli      Part Z      Payments to IDP                                    3.8

Restructuring 

· CR 3525  Central          Part Z       Payment to IPD & unallocated            3.8
Bank Strengthening                                                                                   23.6

                                                                                                                                                ====

Implementation Arrangements

· Implemented as the new component (part Z) of existing three IDA projects 

Executing  Agency   :  North East Provincial Council
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