
The Outline of Agreements Signed in February 2002.

1. ADB Loan of SDR 4,742,000 for Small & Medium Enterprise Business Service Support Facility Project 1895 SRI (SF)

Nature of Loan


· Project loan out of ADB SF for the compliment of SME sector development program.



Objective 


· Ensure sustainable funding for business development activities in the SME sector

.

Scope of work




· Implement a voucher program through which SMEs receive a coupon for partial payment of an approved business service.

· Match a grant program where Business services support facility (BSSF) would provide % of the assistance being sought by Business Development Service (BDS) providers for existing or new SMEs.

· Undertake train or trainers program to improve the skills of BDS providers so that they can provide quality service to SME clients.

· Provide needs assessments to identify SME requirements regarding BDS.

· Carryout marketing campaigns to inform and educate SMEs regarding the value addition of outside export  services.

· Enhance BDS facilitation to perform their role as brokers of BDS.



Proceeds of  Loan




Consultancy Services 

81%

Equipment


2%



Implementing Agency

My of Enterprise Development, Industrial Policy 




and Investment Promotion.



Disbursement Completion on
30 June 2005  




2. ADB Loan of SDR 15,808,000 for Small & Medium Enterprise Sector Development Program – 1894 SRI (SF):

Nature of Loan


· Program loan out of ADB special  operation fund.



Objectives.


· Improvement of policy and enabling environment for SME development.

Scope of Program




· Establish policy principles and strengthen institutional capacities to address strategic SME sector concerns. 

· Strengthen policy making monitoring and coordination capabilities regarding SMEs.

· Simplify and improve regulatory framework for SMEs through deregulation

· Rationalize  the incentive structure ,reform the tax system and create a level playing field for SMEs. 

· Strengthen the business capabilities of SMEs by improving their access to low cost interest.

· Develop the market for SME financing through legal reform.



Proceeds of Loan




· Out of loan 50% can be drawn initially as first tranche for imports eligible items except the items under negative list. 

· 2nd tranche can be drawn only after utilizing of the first tranche and  fulfilling the conditions stipulated for release funds.

Implementing Agency

Ministry of Finance 



Program Implementation :

December 2001 to December 2004



Disbursement  completion on 
30 June 2005




3. IDA-TA Grant of $ 867,500 for Development of Undergraduate Education  

JPN 26725 CE

Purpose of Grant


· Assist to GOSL for the preparation of development of undergraduate education project. 



Objectives (of said project)


· Enhancement of the effectiveness and efficiency of the tertiary education system.

· Strengthening the capacity of undergraduate degree programs to produce a higher number of employable undergraduates 

· Improvement of social harmony. 

Scope of TA consultancy




· Provision of system –wide governance and administrative reforms.

· Reform of legislative, administrative & financial framework for tertiary education  

· Establishment of a competitive fund, autonomous board and student support fund.

· Promotion of social harmony in universities through review of course contents and introduction of new courses.

· Enhance the quality and relevance of undergraduate education 

· Develop learning materials required for labor market.

· Improve information & communication technology (ICT) and upgrade equipment & facilities.

· Strengthen linkages between universities and labour markets..

· Improvement of access to undergraduate education .

· Reduce university admission waiting time.

· Increase undergraduate enrollment in priority disciplines. 

· Consult with stakeholders and beneficiary assessment studies.



Proceeds of Grant


· Consultants’ services 

100%

Implementing Agency
Ministry of Tertiary Education & Training.




4. IDA – TA Grant of $ 282,000 for Legal Aid Service to Poor Women – TF 026802.

Objective


· Addressing the needs of poor women in Sri Lanka for legal and related services as a compliment to ongoing IDA credit on legal & judicial reforms.



Scope of work


· Provide legal, psychological , medical services to women in cases involving domestic abuse, violence and alimony.

· Educate the public on laws affecting women through materials and public meetings. 

· Train the judges and court personnel on women’s’ related domestic violence, gender concerns and family law issues.

· Prepare proposal for self sustainability of legal aid services with private sector partnership. 

· Develop monitoring indicators for service delivery to low income clients and generate statistics. 



Proceeds of Grant


· Consultants’ services

85%

· Training



15%



Implementing Agency
Ministry of Justice law Reform and National 




Integration

5. Germany (GTZ) TA Grant of Euro   1,533,876  for Sri Lanka Basic Education Programme.

Objectives


· Improvement of the quality of primary-level schooling

· Ensure basic education for children and young people who were unable to complete the primary level.



Scope of TA


· Strengthen the implementation capacity of primary level institutions.

· Develop and test needs –oriented curricula teaching and learning materials for training of primary level teachers.

· Improve the basic and further training of primary level teachers.

· Develop and test models for national assessment for train the primary level teachers.

· Improve basic education for children and young people with employment-oriented measures.



Inputs for TA


· International experts up to 124 expert/months .(e/m)

· Expert and auxiliary personnel for a total up to 1440 (e/m)

· Supply of inputs such as 5 motor vehicles, equipment & training materials.



Implementing Agency

Ministry of HRD, Education & Cultural Affairs.

6. Netherlands Grant of Euro 9,529,385 for Sand Supply for the Colombo –Katunayake Expressway – (2001.01)

Objective


· Ensure partial financing of contract  of Boskalis with Deawoo-Keangnam  joint venture to support Road Development Authority on road development.



Scope of work


· Supply of sand for the Colombo-Katunayake expressway 



Conditions


· NIO Bank is sponsored by Government of Netherlands under ORET program .

· Government of Sri Lanka acts as the guarantee.

· Around 65% of sand supply contract (Euro 17.7 MN) will be the own contribution of the guarantee

· Guarantee should confirm NIO Bank that sufficient budget is available to fulfill the obligations under the own contribution.



Contract


· Financing of contract amount will be.

· Euro  9,529,385 – out of Grant -NIO Bank

· Euro 17,697,428 – own contribution –GOSL-RDA.


   27,226,813


   ========

Implementing Agency

Road Development Authority



Disbursement  completion on 
30 June 2003

7. Sweden TA Grant of SEK 4 mn for Support to the Establishment of a National ICT Policy for Sri Lanka.

Objectives


· Development of a national policy on how to integrate Information & Communication Technology (ICT) in to the society.

· Ensure ICT action plan for the government of Sri Lanka.



Scope of the TA


· Service of Foreign Consultant required for the project is performed by Sida

· Service of  domestic consultants are performed by Ministry of Finance.

· Ministry of Finance undertakes to provide information required by consultants in cooperation with the ministry of Economic Reforms .Science & Technology.

· First stages is the preparation of TOR and scope of work for consultancy and subsequently consultants are hired to prepare national ICT policy.



Conditions.


· On expiry of the activity period by 30 March 2003 , Ministry of Finance shall furnish to Embassy  of Sweden a financial report.

· A narrative report which covers results obtained and impact expected to be submitted to Embassy by 30 March 2003.

· Project activities are subject to annual audit by qualified independent auditor.



Proceeds of  Grant


· Foreign consultancy



77%

· Domestic consultancy



8%

· Follow up & Evaluation by the Embassy
15%



Implementing Agency

Ministry of Finance



Disbursement completion on 
30 June 2003



8. ADB –OCR Loan of $ 60mn for SME Sector Development Credit Assistance Program – 1896 – SRI
Nature of Loan


· Program loan out of ADB Ordinary Capital Resources.(OCR)



Objective


· Financing Participatory Credit Institutions (PCIs) in order to making sub loans to qualified enterprises for specific qualified projects.



Scope of work


· Under subsidiary loan agreements PCIs are provided loan  to finance sub projects for foreign and local currency cost of goods and services and local currency cost of incremental & initial working capitals.

· Sub loans for qualified projects should ensure EIRR of 12% or  more and FIRR of not less than the weighted average cost of capital.

· Imprest account with initial deposit of $ 6 mn should be established in CBSL to finance PCIs

· Qualified projects of qualified enterprises financed through PCIs are in accordance with ADB’s social protection strategy and national laws.

· Civil work contracts of more than $ 1 mn & supply contract of more than               $ 4500,000 each for sub loans. should follow international competitive bidding.



Proceeds of  loan


· On lending terms to PCIs include AWDR interest, 1% front end fee, 7-10 year (including  2 year grace) amortization .

· Relending sub loans by PCIs to qualified enterprise include AWDR +spread of interest, 10 years of RP including 2 years grace, maximum size at Rs. 35 MN



Implementing Agency

Ministry of Finance



Re lenders (PCIs):


Commercial Bank Ltd, DFCC, NDB, HNB Ltd & 




Sampath Bank Ltd.



Qualified Enterprise


Privately owned SME with Rs 35 mn of assets.



Disbursement completion 

30 April 2005



Project Area



Whole Island




9. Japan Grant of Yen 39,225,000 for Debt Relief Assistance – FY 2001
Objectives




· Strengthening friendly and cooperative relations between Sri Lanka and Japan

· Ensure UN resolution regarding debt and development problems of developing countries.

· Contributing to the economic development & enhancement of the welfare of people in Sri Lanka.



Scope of Grant


· Grant & its accrued interest will be used for the purchase of products enumerated in a list to be mutually agreed.

· Products which produced in eligible source of countries can be purchased by GOSL opening a yen ordinary deposit account at a Bank of Japan .

· The list of purchase items and scope of the eligible source counties will be subject to modifications by both governments.



Conditions.




· The grant and its accrued interest has to be utilized with in a reasonable period.

· The products purchased under grant shall not be re-exported.

· The measures to be taken to avoid corrupt practice such as any offer, sift or payment in the process of purchasing the products and services.



Implementing Agencies
Ministry of Finance & CBSL



Implementation Period.
1 year from February 2002



10. Japan Grant of Yen 49.9 mn for the Supply of Sound and Lighting Equipment to Tower Hall Theatre:

Objective


· Contributing to the promotion of art and cultural activities in Sri Lanka under cultural grant aid.



Scope of Grant


· Grant will be used for purchase of equipment, services relating to procures and transportation to the ports in Sri Lanka.

· Equipments to be purchased are eligible the products of Japan, Sri Lanka or any other countries which two governments deem it necessary.

· Contracts for the purchase of equipment and services are verified by the Govt of Japan to ensure eligibility for the grant.

· Preparation of the list of the products/equipment to be tendered and preparation of tender evaluation report are undertaken by Japan International Cooperation Systems. (JICS)



Conditions


· Ensure that the equipment be maintained and used properly and effectively.

· The equipment purchased under the grant shall not be re-exported. 

· Refrain from imposing any restriction that may hinder  fair and free competition among shipping and marine insurance companies on imports of equipment .

· Contract should be concluded within one month of effective the grant by GOSL & the Agent (JICS). 



Implementing Agency

Ministry of HRD Education & Cultural Affairs.



Project completion on period
One year from February 2002.



11. OPEC Loan of $ 5 mn for Southern Province Rural Economic Advancement project – 868 P
Objectives


· Ensure govt. of Sri Lanka broad policy initiative for the development of rural sector in Southern Province.

· Facilitation of economic growth and diversification in the Southern Province in order to foster physical and institutional environment to support and sustain that process.



Scope of work


· Part 1 – Economic Stimulation.

· Provide business facilitation for enterprise development such as advisory services on appraisal, marketing & management.

· Support of credit line for SMEs and rural agriculture related sub projects.

· Provide credits for fish & livestock products.

· Part II – enabling environment & infrastructural improvements.

· Train local councils in road maintenance activities.

· Upgrade & maintain 1000 km length of rural roads.

· Upgrade rural markets.

· Enhance institutional capacity including staff training of administrative entities in the province.

        

Proceeds of Loan


· Part I 

-Economic stimulation
65%

· Part II 

-Infrastructure component 
35% 



Conditions


· Loan shall become effective up on the declaration of effective the ADB loan 1849 Sri (SF)

Loan Administrator


· Asian Development Bank along with a confinancing loan of $ 24.5 mn 1849 SRI (SF)

Implementing Agency
Ministry of Southern Region Development




Disbursement closing on :
31 December 2006 
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