
The Outline of Agreements Signed in July 2002

1. World Bank Credit of SDR 59.3 mn and GEF Trust Fund Grant of SDR 6.4 mn for Renewable Energy for Rural Economic Development (RERED) Project. 

Objectives


· Improving rural quality of life and prospects for income generation by providing off-grid electricity to remote rural communities.

· Promoting private sector power generation for the grid from renewable energy resources. 

· Improving the delivery of rural social services such as health & education through productive use of electricity.



Scope of work


· Finance assistance for investment enterprises to carry out investment projects through sub-loans & sub-grants.

· Support for renewable energy , energy use and energy conservation projects on a cost –sharing  or full-cost basis through the provision of advisory services to 

· Promote and provide development support, including Investment project preparation grants for investment projects.

· Provide support for policy development , modern technology introductions, market  promotion, sustainability and capacity bu9ilding for renewable energy, energy efficiency ,conservation and demand-side management.

· Promote cross-sectroal energy applications for rural income generation and social development .

· Monitor and evaluate to access project impacts .

· Support for the Administrative Unit in the following areas.

· Project administration, promotion and coordination .

· Developing plans for project sustainability and continued expansion of the renewable energy industry.

· Carrying out monitoring and evaluation exercise including surveys and audits for the projects. 

Withdrawal of the proceeds of funds.


Category


Credit 



GEF Trust Fund





(SDR 59.3 mn)


Grants(SDR 6.4 mn)










Sub loans to investment 

Projects




85%



-

Sub grants to investment project

2%



50%

Consulatancy /Training /Studies

3%



40%



Executing Aency

Ministry of Policy Development & Implementation 

Implementing Agency :

DFCC Bank

 Project Closing Date

31st  December 2007

2. Sweden Grant of SEK 5.83 mn for the Establishment of an Early Childhood Care and Development Centre, Eastern University.

Objectives


· Establishment of an Early Childhood Care Development Centre (ECCD) at Eastern University (EUSL).

· Increasing the number of trained teachers in early childhood development and education in the North and East province 

· Enhancing quality of education provided to pre-school children living primarily in the North and East.

· Enhancing child rearing skills of parents living in these parts of the country.



Scope of work


· Provide facilities for conducting a certificate course in ECCD for practing  pre-school teachers.

· Provide facilities for conducting Diploma course in ECCD.

· Strengthen the ECCD component of the subject Education , at the EUSL. 

· Provide facilities for conducting research on the subject.

· Provide proper parental awareness programmes .

· Develop human resources within the Eastern University on the subject of ECCD



Undertaking by Sri Lanka.


· Ensure Human Resources Development with in the Eastern University of Sri Lanka.



Conditions:


· Procurements should proceed with the supervision of consultants recruited by save the Children Norway.

· Review meetings to be held and Results Analysis report, Annual Progress reports and Audit reports to be submitted.

Implementing Agency
Ministry of Tertiary Education & Training





Eastern University.




Project completion on 
30 June 2005.




3. Saudi Fund Loan of Saudi Riyals 45 mn for Development of Health Facilities in Colombo.

Objective


· Provision of medical care services of head and spinal injured patient and blood transfusion by two new units within the National Hospital of Colombo.



Scope of work


· Head and spinal injured unit.

· Civil , electrical and mechanical works for the construction of a new seven –storied building (11,000 sq.m) which consists of operation theatres , intensive care unit, High dependency unit and wards etc.

· Providing and installation of medical equipment including MRI, CT scanning , X-Ray etc.

· Blood transfusion system unit.

· Civil Electrical & Mechanical works for the construction of a new four-storied building (5800 sq.m) which consists of blood bank, laboratory, out-patient ward , training center.

· Providing and installation of medical equipment which consists of blood storage system, refrigerators, furniture etc.

· Engineering and supervision consultancy services.



Proceeds of loan


· Head and spinal injured unit










SRmn 


%


-   Civil, Electrical & mechanical work 
21


47%


-    Medical equipments


21


47%


-    Consultancy services


1


2%

· Saudi Fund financing only up to SR  45 mn of total project cost of SR. 120 mn

· Blood Transfusion System Unit will be financed by other donor.



Project Implementing Ministry:

Ministry of Health Nutrition & Welfare










Project completion on 


31st December 2004






4. Indian Loan of US$ 20 mn for Economic Stabilization Programme

Objectives


· Ensure mutually desirous of further strengthening  economic relations between India and Sri Lanka

· Fulfilling Economic Stabilization of Sri Lanka as part of the IMF Stand By Arrangements (SBA) agreed in April 2001



Scope of work


· Contribute to Government’s efforts in implementing the economic stabilization programme

· Build up of Sri Lanka’s official foreign exchange resources 



Disbursement procedure


· In one or more installments in US Dollar denomination

· Banking arrangements between Central Bank of Sri Lanka and State Bank of India.

· Government of India places funds at the disposal of State Bank of India

· State Bank of India maintaining accounts and sends statements periodically.



Implementing Agency:

Ministry of Policy Development & Implementation                    




Central Bank of Sri Lanka





Project  completion on 

31st December 2004






5. Indian Line of Credit of US $ 31 mn for the Import of 300,000 Tonnes  of Wheat

Objectives


· Desirous of further strengthening mutual economic relations between India and Sri Lanka

· Ensure food grain availability by improving 300,000 tonnes of Indian Wheat. 



Scope of work


· As the  credit will not cover third country imports wheat supply is exclusively from exporters in India

· The credit will cover 100% FOB value of wheat imports 

· Importers are subject to normal commercial channels and therefore, price, terms and conditions shall be settled between exporters in India and importers in Sri Lanka. 



Disbursement procedure


· Credits for each imports approved by Govt. of India intimation thereof will be sent to Govt. of Sri Lanka and State Bank of India.

· State Bank of India will conclude separate Banking agreement with the Bank of Ceylon 

· All disbursements from State Bank of India to exporters shall be made under Letter of Credit open by Banks in Sri Lanka.

· State Bank of India shall send monthly statements on transactions under the credit.



Implementing Arrangements 

· Under Administration agreements as apex body, Bank of Ceylon is responsible for operating proper accounting procedure, remit proceeds and operate LCs for importer, Prima Ceylon Ltd. 

· As per MOU signed Prima shall submit sale contracts along with LC applications to Bank of Ceylon for opening LCs

· Prima Lanka Ltd. is responsible on supply of  quality wheat flour for the consumer



Implementing Agency:

Ministry of Policy Development & Implementation                    




Prima Lanka Ltd.

                                                            Bank of Ceylon







Duration of line of credit 

Up to 31st  December 2004
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