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1. Foreign Aid Profile

1.1  Foreign Aid Commitments
The total amount of foreign financing committed by bilateral and multilateral donors and creditors in 2003 was equivalent to US$ 1058  million. This amount was committed in the form of loans, grants and technical cooperation. Of this commitment, loans account for US $ 914 million or 86.4 percent of the total while the balance US $ 144 million or 13.6% is in grants. The major donors for the year 2003 were Japan (27%), World Bank (23%), ADB (19%), India (3%) and China (2%). The details of commitments of loans and grants are given in the Table 1.1 below.
Table 1.1     Foreign Aid Commitments  1998 – 2003   
      (US $ Mn)
	Year


	1998
	1999
	2000


	2001


	2002
	Ave.

1998 -2002
	2003

	Loans
	607
	640
	351
	687
	779
	613
	914

	Grants
	128
	71
	96
	67
	111
	94
	144

	Total
	735
	711
	447
	754
	890
	707
	1058


The following can be observed on the foreign aid commitments for the year 2003 in comparison to the annual average of the foreign aid commitments for the period of 1998-2002.  

Total commitments increased  by US $ 351 million or 50 percent. 
Total loan commitments increased by US $  301 million or 49 percent. 

Total grant commitments increased by US $ 50 million or 53 percent.
The Table 1.2 shows commitment of loan funds by type of financing
Table 1.2 : Commitment of Loan Funds by Type of Financing(1998-2003)

(US$ mn)
	Source
	1998
	1999
	2000
	2001
	2002
	Average

1998-2002
	2003

	ODA(Bilateral/Multilateral)
	497
	587
	235
	610
	728
	531
	739

	Export Credit
	7
	53
	18
	77
	51
	41
	69

	Commercial Borrowings
	103
	0
	97
	0
	0
	40
	106

	Total
	607
	640
	350
	687
	779
	612
	914


Compared with the funds committed in the past five years, it is observed that the commitment of semi/non-concessionary
 loans in the year 2003 have been increased up to US $ 175 million. This includes a loan of US $ 100 million from City Bank, US $ 21 million from ADB under OCR loan  and the balance  borrowed from export credit agencies. These funds were mainly utilized for the implementation of infrastructure development projects and for budgetary support. 
The Table 1.3 below shows the aid commitments classified by bilateral and multilateral donors. This excludes non-concessionary loans borrowed from export credit agencies and commercial banks.
Table 1.3: Bilateral and Multilateral Aid Commitments 
1998 – 2003   (US $ Mn)

	Source
	1998
	1999
	2000
	2001
	2002
	Average

1998-2002
	2003

	Bilateral
	328
	301
	190
	507
	369
	339
	418

	Multilateral
	296
	357
	142
	170
	471
	287
	465

	Total
	624
	658
	332
	677
	840
	626
	883


In comparison to the annual average aid commitment by bilateral and multilateral donors during 1998-2002 period, following highlights can be observed in 2003.
· Total commitment increased by US$ 257 million or 41 percent.

· Total multilateral commitments increased by US$ 178 million  or 62 percent.

· Total bilateral commitments increased by US $ 79 million  or 23 percent.

It is noted that the total commitment of multilateral  donor agencies  have been increased during this period. Especially, the aid commitments of the World Bank and ADB have been increased since the year 2002.  
The enhanced aid commitments  can be attributed  to; 
· progress of the peace process 

· Macro economic policy and the accelerated economic reform programmes 

· Tokyo Conference held in June 2003
A graphical presentation of the total aid commitment  is given in the Chart 1.1 below
Chart 1.1 : Aid Commitment by Major Donors and Creditors-2003 
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Japan has committed the largest amount of US$ 292 million or 27 per cent of the total aid commitment in 2003. The second largest donor, the World Bank (IDA,IBRD) has committed US $ 243 million or 23 per cent. The ADB has been the third largest committing  US$ 196 million or 19 percent. Export credit which is less concessionary compared to bilateral and multilateral credit, was totalled to US $ 69 million or 7 per cent. India, Korea and China have also made commitments of US $ 30, US $ 17.6 and US $ 24 million respectively. The commercial borrowings from foreign sources accounted for US $ 106 million or 10 percent of the total commitment.
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Improvement of Nuwara Eliya Water Supply ii

03-Jul-02

JPK

555,000

          

 

4,639,095

             

 

446.00

         

 

G

My of Housing & Plantation Infrastructure.

Sub total

34,418,702

      

 

259,564,287

         

 

24,718.76

    

 

 1.3 Netherlands

Sand supply-Colombo-Katunayake Expressway

05-Feb-02

EUR

9,529,385

       

 

8,214,326

             

 

768.08

         

 

G

My of Transport Highways & Aviation

Establishment of the Peace Process

07-May-02

EUR

305,774

          

 

276,160

                

 

26.56

          

 

G

Prime Minister's Office

ORET Grant-Construction of the Slaughter House

07-May-02

EUR

1,005,508

       

 

908,124

                

 

87.33

          

 

G

My of Home Affairs and Provincial Council & LG

Supply of 300 m3 Grab Hopper Dredger 

01-Aug-02

EUR

1,209,391

       

 

1,183,329

             

 

113.81

         

 

G

My of Port Development & Shipping

Supply of Grab Hopper Dredger for SLPA

22-Nov-02

EUR

1,209,391

       

 

1,213,381

             

 

117.13

         

 

G

My of Port Development & Shipping

Support the NE Community Restoration

22-Nov-02

EUR

2,700,000

       

 

2,708,909

             

 

261.49

         

 

G

My of Rehabilitation Resettlement & Refugees

Sub total

15,959,449

      

 

14,504,229

           

 

1,374.40

      

 

 1.4 Norway

 National Integration Programme

22-Oct-02

NOK

1,200,000

       

 

160,179

                

 

15.42

          

 

G

My of Justice Law Reforms & National Integration.

3rd Water supply/Sanitation Sector Project - TA

03-Sep-02

NOK

5,200,000

       

 

692,781

                

 

66.69

          

 

G

My of Housing and Plantation Infrastructure

Common Effluent Treatment Plant [BataAtha]

20-Aug-02

NOK

2,500,000

       

 

329,270

                

 

31.69

          

 

G

My of Enterprise Development & Industrial Policy

Jaffna Water conservation & environment management 

11-Dec-02

NOK

13,000,000

      

 

1,768,064

             

 

171.05

         

 

G

My of Rehabilitation Resettlement & Refugees

Rehabilitate Schools Vacated by Forces

11-Dec-02

NOK

6,000,000

       

 

816,029

                

 

78.94

          

 

G

My of Eastern Development & Muslim Affairs

Sub total

27,900,000

      

 

3,766,323

             

 

363.79

         

 

1.5 Sweden

Promotion of . Children's Rights Protection

30-Jan-02

SEK

9,200,000

       

 

873,811

                

 

81.73

          

 

G

My of  Health,Nutrition & Welfare .

Establishment of a National ICT Policy

11-Feb-01

SEK

4,000,000

       

 

376,559

                

 

35.21

          

 

G

My.of Economic Reforms,Science & Technology

Capacity & Competence Building of FCCISL

05-Mar-02

SEK

10,000,000

      

 

958,616

                

 

89.81

          

 

G

My of Enterprise Development & Industrial Policy

Grace 

Period 

(Yrs)

Charges (%)   

US Dollars

SL Rupees  

(Mn)

L/G/ 

TA

RP. 

Period 

(Yrs) *
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  Original Amount

Implementing Ministry/Agency

Source/ Description

               Terms

    Date of 

Agreement                                                                            

Foreign Currency

The details on aid commitments by donors are given in the Appendices 2,3 and 4
1.2   Donor Pledges made at the Tokyo Donor Conference 
A special donor conference was held in June 2003, in Tokyo, Japan with the objective of strengthening international support for reconstruction and development of Sri Lanka in support of the peace process and to raise funding for immediate humanitarian and rehabilitation requirements. The conference was represented by 51 countries and 22 international organizations while Japan, Norway, the United States and the European Union functioned as co-chairs.

Based on the documents presented at the conference namely, Regaining Sri Lanka, the Need Assessment of the North and East, the Need Assessment for the Conflict - Related Districts Adjacent to the North & East and the Bridging Document which links the “Need Assessments” and “Regaining Sri Lanka”, the donor community expressed its willingness to extend assistance to the entire country to a cumulative estimated amount of US $ 4.5 billion for the four year period from 2003-2006. It comprises US$ 3,397.5 million concessionary loans and US$ 734.5 million grants.  Three major donors viz. ADB, the World Bank and Japan have committed 69% of the total pledges.  This amount includes one billion US Dollars from Japan, US$ 961 million from ADB and US$ 875 million from the World Bank.  Around 16% of the total pledges is for the North-East reconstruction. After the Conference, the World Bank pledged an additional US$ 200 million. Of the pledges made at Tokyo Conference, Sri Lanka was able to mobilize  US$ 557 million in 2003. The details of the pledges are given in the  Table 1.4 
Table 1.4: Pledges made at the Tokyo Donor Conference on Reconstruction and Development of Sri Lanka  
	
	
	
	
	
	
	
	
	

	Donor
	Total Amount
	Grants
	Loans
	Period
	Of which for North-East

	
	
	
	
	
	

	
	
	
	
	2003 to year
	No .of years
	

	1
	Co-Chairs
	  1,202.34 
	      302.34 
	      900.00 
	 
	 
	        65.70 

	 
	 
	EU
	        58.34 
	        58.34 
	 
	2004
	            2 
	        32.70 

	 
	 
	Japan
	  1,000.00 
	      100.00 
	      900.00 
	2005
	            3 
	 

	 
	 
	Norway
	        90.00 
	        90.00 
	 
	2005
	            3 
	        33.00 

	 
	 
	USA
	        54.00 
	        54.00 
	 
	2004
	            2 
	 

	2
	Participating Countries
	      323.93 
	      269.43 
	        54.50 
	 
	 
	      148.49 

	 
	 
	Australia
	        21.28 
	        21.28 
	 
	2004
	            2 
	        12.23 

	 
	 
	Canada
	        11.40 
	        11.40 
	 
	2003
	            1 
	 

	 
	 
	Denmark
	        22.00 
	        22.00 
	 
	2005
	            3 
	        16.50 

	 
	 
	Germany
	        50.76 
	        24.76 
	        26.00 
	2004
	            2 
	        33.26 

	 
	 
	Italy
	          4.55 
	          4.55 
	 
	2003
	            1 
	          0.93 

	 
	 
	Korea
	        24.10 
	          6.60 
	        17.50 
	2006
	            4 
	 

	 
	 
	Netherlands
	        51.34 
	        51.34 
	 
	2005
	            3 
	          9.27 

	 
	 
	New Zealands
	          1.70 
	          1.70 
	 
	2005
	            3 
	          0.85 

	 
	 
	Saudi Arabia
	        11.00 
	 
	        11.00 
	2004
	            2 
	        11.00 

	 
	 
	Sweden
	        35.00 
	        35.00 
	 
	2005
	            3 
	          6.50 

	 
	 
	Switzerland
	        20.00 
	        20.00 
	 
	2005
	            3 
	        13.50 

	 
	 
	Thailand
	          0.80 
	          0.80 
	 
	2004
	            2 
	          0.50 

	 
	 
	United Kingdom
	        70.00 
	        70.00 
	 
	2005
	            3 
	        43.95 

	3
	International Organizations
	  2,607.20 
	      164.20 
	  2,443.00 
	 
	 
	      200.92 

	 
	 
	ADB
	      961.70 
	        16.70 
	      945.00 
	2006
	            4 
	 

	 
	 
	IFAD
	        60.00 
	 
	        60.00 
	2007
	            5 
	 

	 
	 
	IMF
	      563.00 
	 
	      563.00 
	2005
	            3 
	 

	 
	 
	IOM
	          1.00 
	          1.00 
	 
	2003
	            1 
	 

	 
	 
	UNDP
	        25.00 
	        25.00 
	 
	2007
	            5 
	 

	 
	 
	UNFPA
	          5.50 
	          5.50 
	 
	2006
	            4 
	 

	 
	 
	UNHCR
	        32.30 
	        32.30 
	 
	2007
	            5 
	 

	 
	 
	UNICEF
	        36.00 
	        36.00 
	 
	2005
	            3 
	        28.00 

	 
	 
	WFP
	        40.90 
	        40.90 
	 
	2006
	            4 
	        30.40 

	 
	 
	WHO
	          6.80 
	          6.80 
	 
	2004
	            2 
	          1.52 

	 
	 
	World Bank
	      875.00 
	 
	      875.00 
	2006
	            4 
	      141.00 

	 
	Total
	  4,133.47 
	      735.97 
	  3,397.50 
	 
	 
	      415.11 


1.3   Foreign Aid  Disbursements 

The total amount of foreign loans and grants disbursed by all donors and creditors in 2003 was equivalent to US $ 991 million. This is  99  % of the  forecasted disbursement  of US$ 1000 million. Of the total disbursement of US$ 991 million, US $ 908 million was in loans and the balance US$ 83 million in grants. Of the US$ 908 million disbursed in 2003, US$ 735 million was from bilateral and multilateral official development assistance and the balance US $ 68 million from export credit. Disbursement of funds raised from commercial sources accounted for US $ 106 million. It comprises US $ 105 million borrowed from commercial banks and US $ 2 million from Export Credit agencies.
When loans are classified according to project and programme loans, the project loans have accounted for disbursement of US$ 565 million and programme loans for US$ 343 million. The disbursement of US$ 343 million under the programme loans has been a major contributing factor for increased disbursement in 2003. Some of the programme loans committed in 2003 were disbursed in the same year.
 The three major donors viz. Japan, ADB, and  the World Bank together disbursed  US$ 674 million or 68 per cent of the total disbursement. The details of disbursements of loans and grants are presented in the Table 1.5 below.

Table 1.5:   Foreign Aid Disbursements by Type 1998 – 2003  (US $ Mn)

	Year


	1998


	1999


	2000
	2001
	2002


	Average.

1998 -2002
	2003

	Loans
	579
	348
	442
	426
	495
	458
	908

	Grants
	114
	109
	71
	69
	77
	88
	83

	Total
	693
	457
	513
	495
	572
	546
	991


When compared with the annual average foreign aid disbursements for the period 1998-2002 the following highlights can be observed on the disbursements in 2003.
· Total disbursements increased by US $ 445 million or 81 percent.

· Disbursements of loan funds increased  by US $ 450 million or 98 percent 

· No significant increase in the grant disbursement 
The table 1.6 shows disbursement of loan funds by type of financing
Table 1.6 : Disbursement of Loan Funds by Type of Financing (US $ Mn)
	Source
	1998
	1999
	2000
	2001
	2002
	Average

1998-2002
	2003

	ODA(Bilateral/Multilateral)
	464
	331
	334
	405
	442
	395
	735

	Export Credit
	11
	16
	11
	21
	53
	22
	68

	Commercial Borrowings
	103
	0
	97
	0
	0
	40
	106

	Total
	578
	347
	442
	426
	494
	457
	909


Compared with the funds utilization in the past five years, 2003 showed a marked improvement in the disbursement of funds. The reasons behind the improved disbursement under the  foreign aid funded projects were the result of measures taken by the government to improve systems and procedures connected with the implementation of the projects during the past few years. The donor agencies have also assisted in this process by actively engaging in the monitoring of projects and assisting the government in streamlining the procedures etc.  The actions taken to improve the systems and procedures are;
· A Pool Vote system has been introduced in the Treasury to have flexibility in provision of budgetary allocation for well performing foreign aided projects. By doing this  the lengthy time taken for supplementary budget procedure has been avoided for foreign aid funded projects. 

· An Imprest Account system was introduced to enable the project directors to obtain funds directly from the Treasury. This helped project directors to access project funds without delay. 

· Appointment of qualified project directors and other staff to manage foreign funded projects under the Management Services Department Circular No.10 issued on 26th December 2000  and the authority given them in the decision making  process of project management.  This has contributed to  improve efficiency in the management of foreign aid funded projects. 
· The National Involuntary Resettlement Policy was adopted in 2001 to streamline land acquisition for donor funded projects.

· A close monitoring of problematic projects in order to solve them within a short time period.

· Further strengthening of  the Procurement Support Bureau and its monitoring capabilities. However, some procurement issues are still evident in some projects. 

· A Cabinet Sub Committee on Budget and Tendering  has been established to review the decisions of the Cabinet Appointed Tender Board to avoid unnecessary delays at the Cabinet level

· Regular progress review meetings at different levels to monitor the implementation of projects. Conducting meetings at different levels were helpful to resolve implementation problems at different levels. 

· Minimizing the start-up delays of projects by appointing Project Directors and establishing Project Management Units at the early stage of project cycle.

· Identification of loan savings to reallocate or restructure surplus funds in consultation with donor agencies and implementing agencies in order to enhance effectiveness of utilization of available resources.
A graphical presentation of the share of the disbursements by major donors and creditors is given in the chart 1.2 below
Chart 1.2 :Aid Disbursements by Major Donors and Creditors- 2003
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1.4
Disbursements by Loan Denominated Currency

Of the total amount disbursed in 2003, the largest amount equivalent to US $ 385 mn was denominated in Special Drawing Rights (SDR) while US $ 267mn in Japanese Yen, US $ 206 mn in United State Dollars(USD), US $ 26 mn in Euro and US $ 24 mn in other currencies.
The foreign loan disbursement categorized on loan denominated currency is illustrated in the Chart 1.3 below 
Chart 1.3 Disbursements by Loan Denominated Currency in 2003
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Among the major loan currencies disbursed during the past period, the higher depreciation of Sri Lankan Rupee(SLR) can be observed against the Japanese Yen while lower depreciation is observed against the USD. In recent years, SLR was somewhat stable against the US Dollar.     
The appreciation of the major loan currencies against  Sri Lankan Rupee in the period 1984-2003 is illustrated in the Chart 1.4 below. By taking 1984 as the base year, the currency appreciation against Sri Lankan Rupee of major loan denominated currencies i.e, United State Dollar(USD),  Japanese Yen (JPY) and Special Drawings Rights (SDR) are illustrated in the Chart. The appreciation of Japanese Yen against SLR was faster during the last 10 years while the appreciation of US Dollar was somewhat slower.  

Chart 1.4: Currency Appreciation as an Index in Comparison to Sri Lankan Rupee:
 1984 =  100
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The foreign aid disbursement during the period 1984 to 2003 is shown in the Chart 1.5 below. The exchange rate parity variation between the Sri Lankan Rupee and the US Dollar is also given by the line graph. 
Chart 1.5 : Aid Disbursements 1984-2003
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1.5    Foreign Aid Disbursement Ratio
The foreign aid disbursement ratio, the commonly used indicator to measure utilization of foreign aid, is expressed as the percentage between the amount disbursed in a given year and the total undisbursed balance of the aid portfolio at the beginning of that year. The disbursement ratio is also related to the average project/loan portfolio life. For instance, if the average  portfolio life is five years on average, one fifth of the loan should be disbursed  annually and therefore the Disbursement Ratio should be 20%. The disbursement ratios for different donor categories for the period from 1999 to 2003 are given in the Table 1.7 below
Table 1.7: Disbursement Ratios for the period 1999 to 2003( Loan & Grants)
	
	1999

%
	2000

%
	2001

%
	2002

%
	2003

%

	Japan

	12.2
	13.6
	20.2
	14.5

	15

	ADB
	23.3
	14.1          
	16.2
	23.5
	20.5

	World Bank
	14.7
	15.3
	16.6
	40.8

	33.2

	Other Bilateral

	39.4
	30.3

	44.7
	20.9
	27.2

	Other Multilateral
	28

	24
	21
	21.8
	20.7

	Export Credit
	14.8
	51.1
	72.7
	57.6
	73.5

	Overall

	18.6
	16.1

	22.1
	21.5
	21.7


About 90% of the projects in the aid portfolio has  life spans between  5 – 6 years and therefore the satisfactory levels of the overall Disbursement Ratio should be between 16% to 20%. As shown in the Table 1.7,  the overall Disbursement Ratio for year 2003  has been over this level.  
Disbursements under programme loans have been excluded in calculating the Disbursement Ratio to eliminate possible distortions. However Disbursement Ratios for the period between 1999 and 2002 were calculated including programme loans as the contribution of programme loans  were not significant in this period. The amount of programme loans disbursed in this period (1999-2002)  was US $ 91.8 million.  Of the different donor categories, the major donors, the ADB and the World Bank show lower disbursement ratios while Japan shows somewhat higher disbursement ratio in compare to the previous year. Export credit category recorded highest disbursement ratio due to shorter lifetimes of projects in 2003. Disbursement Ratios for all donors except Japan are above 20%. The disbursement Ratio for Japan is low due to the larger base of the loan portfolio and higher than the average portfolio life. 
The disbursement ratios of major donors for the period 1999 to 2003 together with the amounts disbursed and cumulative undisbursed balance of loan portfolio at the beginning of the year are presented in the Table 1.8 below.
	Table   1.8:  Disbursement Ratio for the period 1999-2003

	Donor
	Description
	Currency
	1999
	2000
	2001
	2002
	2003

	Japan
	Aid Utilization( Loan & Grant)
	 
	 
	 
	 
	 
	

	 
	Disbursement
	Yen
	20.8
	23.4
	29.3
	23.2
	25.6

	 
	Beginning CUB1
	billion
	170.5
	172.1
	145.2
	160.5
	170.3

	 
	Disbursement ratio
	 
	12.2%
	13.6%
	20.2%
	14.5%
	15%

	 
	Utilization of Loans
	 
	 
	 
	 
	 
	

	 
	Disbursement
	 
	17.0
	19.7
	26.9
	20.2
	23.6

	 
	Beginning CUB
	 
	165.9
	168.6
	141.6
	156.4
	168.1

	 
	Disbursement ratio
	 
	10.3%
	11.7%
	19%
	12.9%
	14%

	 
	 
	
	 
	 
	 
	 
	

	ADB
	Aid Utilization( Loan & Grant)
	SDR 
	 
	 
	 
	 
	

	 
	Disbursement
	Million
	76.4
	62.2
	75.7
	118.1
	107.6

	 
	Beginning CUB
	
	328.4
	442.0
	468.4
	501.6
	523.8

	 
	Disbursement ratio
	 
	23.3%
	14.1%
	16.2%
	23.5%
	20.5%

	 
	Utilization  of Loans
	 
	 
	 
	 
	 
	

	 
	Disbursement
	 
	72.3
	57.7
	71.4
	114.0
	105.2

	 
	Beginning CUB
	 
	321.2
	432.5
	452.2
	484.2
	509.4

	 
	Disbursement ratio
	 
	22.5%
	13.3%
	15.8%
	23.5%
	20.6%

	 
	 
	 
	 
	 
	 
	 
	

	World Bank
	Aid Utilization( Loan & Grant)
	SDR 
	 
	 
	 
	 
	

	
	Disbursement
	Million
	37.7
	36.9
	33.6
	73.5
	57.7

	 
	Beginning CUB
	
	256.9
	241.7
	203.0
	180.0
	173.8

	 
	Disbursement ratio
	 
	14.7%
	15.3%
	16.6%
	40.8%
	33.2%

	
	
	
	
	
	
	
	

	
	Utilization of  Loans
	
	
	
	
	
	

	
	Disbursement
	 
	36.7
	35.1
	31.2
	70.6
	52.7

	 
	Beginning CUB
	 
	248.9 
	234.4
	196.9
	175.8
	164.5

	 
	Disbursement ratio
	 
	14.7%
	15%
	15.8%
	40.1%
	32%

	
	 
	 
	 
	 
	 
	 
	

	Other
	Aid Utilization( Loan & Grant)
	 
	 
	 
	 
	 
	

	Multilateral
	Disbursement
	US$
	20.8
	20.4
	20.7
	18.6
	33.0

	 
	Beginning CUB
	Million
	74.3
	85.2
	98.6
	85.2
	158.9

	 
	Disbursement ratio
	 
	28%
	24%
	21%
	21.8%
	20.7%

	 
	Utilization of  Loans
	 
	 
	 
	 
	 
	

	 
	Disbursement
	 
	4.7
	4.9
	5.2
	5.2
	13.1

	 
	Beginning CUB
	 
	26.7
	45.4
	55.0
	49.7
	93.4

	 
	Disbursement ratio
	 
	17.6%
	10.8%
	9.5%
	10.5%
	14%

	Donor
	Description
	Currency
	1999
	2000
	2001
	2002
	2003

	Other
	Aid utilization (loan & grant) 
	 
	 
	 
	 
	 
	

	Bilateral
	Disbursement
	US$
	113.6
	72.6
	114.6
	63.4
	90.4

	 
	Beginning CUB
	Million
	288.0
	239.9
	256.3
	303.1
	332.4

	 
	Disbursement ratio
	 
	39.4%
	30.3%
	44.7%
	20.9%
	27.2%

	 
	Utilization of Loans
	 
	 
	 
	 
	 
	

	 
	Disbursement
	 
	59.0
	42.8
	74.3
	35.5
	54.9

	 
	Beginning CUB
	 
	133.6
	147.7
	157.6 
	216.4
	231.6

	 
	Disbursement ratio
	 
	44.2%
	28.9%
	47.1%
	16.4%
	23.7%

	
	
	
	
	
	
	
	

	Export 
	Utilization 
	 
	 
	 
	 
	 
	

	Credit
	Disbursement
	US$
	16.2
	11.9
	22.4
	53.0
	67.8

	 
	Beginning CUB
	Million
	10.9
	23.3
	30.8
	92.0
	92.2

	 
	Disbursement ratio
	 
	148%
	51.1%
	72.7%
	57.6%
	73.5%

	 
	 
	 
	 
	 
	 
	 
	

	Overall
	Aid utilization (loan & grant) 
	 
	 
	 
	 
	 
	

	 
	Disbursement
	US$
	465.8
	420.6
	534.2
	569.5
	641.6

	 
	Beginning CUB
	Million
	2498.7
	2614.4 
	2420
	2650.3
	2952

	 
	Disbursement ratio
	 
	18.6%
	16.1%
	22.1%
	21.5%
	21.7%

	 
	 
	 
	 
	 
	 
	 
	

	 
	Utilization of Loans
	 
	 
	 
	 
	 
	

	 
	Disbursement
	US$
	357.9
	337.6
	450.9
	495.1
	559.2

	 
	Beginning CUB
	Million
	2239.7
	2432.0
	2220
	2467.2
	2733

	 
	Disbursement ratio
	 
	16%
	13.9%
	20.3%
	20.1%
	20.5%

	 
	 
	 
	 
	 
	 
	 
	

	 
	Utilization of Grants
	 
	 
	 
	 
	 
	

	 
	Disbursement
	US$
	107.9
	83.0
	83.3
	74.4
	82.5

	 
	Beginning CUB
	Million
	259.0
	182.4
	200.1
	183.1
	216

	 
	Disbursement ratio
	 
	41.6%
	45.5%
	41.6%
	40.6%
	38.2%

	 
	 
	 
	 
	 
	 
	 
	


Note: Disbursement ratios for 2003 has been calculated excluding program loans.  If program loans are included ratio on overall aid utilization and utilization of loans would be 29% & 28.2% respectively

1. CUB= Committed  Undisbursed  Balance beginning of the calendar  year.

The details of aid disbursement by donors are given in the Appendices 5,6,7 and 8. 


A graphical presentation of Cumulative Undisbursed Balance (CUB) at the beginning of the year,  Aid Commitment and Aid Disbursement  for the period from 1999 to 2003 are given in the Chart1.6 
\

Chart 1.6 :     Relationship between Annual Commitment, Cumulative Undisbursed 



Balance and Annual Disbursement  
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1.6 Foreign Aid Commitment and Disbursement by Sector
During recent years, on sectoral basis the Power and Energy, Education, Private Sector Development, Water Supply and Ground Transport accounted for larger share in the funds committed and disbursed in 2003.  The Chart 1.7 and 1.8 below show the sectoral distribution of aid commitments and disbursements in 2003.
The funds committed and disbursed for reconstruction of North and East are shown under Rehabilitation in the Charts.  As shown in the Charts, a substantial amount of funds have been committed by the donors in support of the peace process and disbursed in 2003.  
The details of the foreign aid commitment and disbursement by sector are given in Appendix 9 and Appendix 11 respectively.
Chart 1.7:   Aid Commitment by Sector –2003
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30-Jul-02

CNY

30,000,000

      

 

3,623,233

             

 

348.30

         

 

L

9

10

0.0

My.of Power & Energy

Economic & Technical cooperation

30-Jul-02

CNY

20,000,000

      

 

2,415,488

             

 

232.20

         

 

G

My.of Policy Development & Implementation

Provision of Military Assistance

28-Jun-02

CNY

5,000,000

       

 

603,642

                

 

58.05

          

 

G

My.of Defence

Sub total

55,000,000

      

 

6,642,363

             

 

638.5

          

 

 1.6 Germany

Rehab.& Reintegration Refugees in Jaffna

01-Mar-02

EUR

2,556,459

       

 

2,223,224

             

 

208.08

         

 

G

My of Rehabilitation,Resettlement & Refugees

Fisheries & Community Dev.& Resources Management

01-Mar-02

EUR

1,278,230

       

 

1,111,612

             

 

104.04

         

 

G

My of Fisheries & Ocean Resources

Food security Programme for Trincomalee -TA

23-Oct-02

EUR

1,431,617

       

 

1,387,737

             

 

133.68

         

 

G

My of Eastern Development & Muslim Affairs

Poverty Impact Monitoring Unit

03-Oct-02

EUR

409,034

          

 

403,942

                

 

38.87

          

 

G

My.of Policy Development & Implementation

Vocational Training.& Private Sector Promotion 

21-Oct-02

EUR

1,022,584

       

 

1,000,803

             

 

96.33

          

 

G

My of Tertiary Education & Training

Sri Lanka Basic Education Programme

14-Feb-02

EUR

1,533,875

       

 

1,345,439

             

 

125.81

         

 

G

My of Human Resource Development.Education & 

Cultural Affairs. & Cultural affairs

Sub total

8,231,799

       

 

7,472,757

             

 

706.8

          

 

1.7 USA

Increased Competitiveness in the Global Market

01-Aug-02

USD

2,989,715

       

 

2,989,715

             

 

287.55

         

 

G

My of Finance

Integration Disadvantaged to Community

05-Aug-02

USD

2,000,000

       

 

2,000,000

             

 

192.50

         

 

G

My of  Health,Nutrition & Welfare .

Peace,Good Governance & Citizens Rights

12-Aug-02

USD

1,560,000

       

 

1,560,000

             

 

150.07

         

 

G

My.of Policy Development & Implementation

Peace,Good Governance & Citizens Rights

16-Sep-02

USD

3,000,000

       

 

3,000,000

             

 

288.18

         

 

G

My.of Policy Development & Implementation

Regional Environment,Energy & Urban Programme

26-Aug-02

USD

250,000

          

 

250,000

                

 

24.07

          

 

G

My.of Policy Development & Implementation

Regional Environment,Energy & Urban Programme

16-Sep-02

USD

215,000

          

 

215,000

                

 

20.65

          

 

G

My.of Policy Development & Implementation

Sub total

10,014,715

      

 

10,014,715

           

 

963.0

          

 

1.8 Saudi Fund

Development of Health Facilities-Colombo Hospital

25-Jul-02

SAR

45,000,000

      

 

12,003,801

           

 

1,153.00

      

 

L

15

5

2

My of  Health,Nutrition & Welfare.

Sub total

45,000,000

      

 

12,003,801

           

 

1,153.00

      

 

2. MULTILATERAL

2.1 ADB

TA-National Policy on Resettlement

01-Jan-02

USD

150,000

          

 

150,000

                

 

13.97

          

 

G

My.of Policy Development & Implementation

Southern Province Rural Economic Adva. Project

10-Jan-02

SDR

19,384,000

      

 

24,320,812

           

 

2,266.01

      

 

L

24

8

1.5,   1.0

My.of Southern Region Development

Small & Medium Enterpr.Sector Development Project

18-Feb-02

SDR

15,808,000

      

 

19,635,038

           

 

1,835.89

      

 

L

24

8

1.5,   1.0

My.of Policy Development & Implementation

SME - Business Service Facility Project

18-Feb-02

SDR

4,742,000

       

 

5,890,014

             

 

550.72

         

 

L

24

8

1.5,   1.0

My of Enterprise Development & Industrial Policy

SME - Credit Assistance Sector Development Programme

18-Feb-02

USD

60,000,000

      

 

60,000,000

           

 

5,610.05

      

 

L

12

3

2.668

My of Enterprise Development & Industrial Policy
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Chart 1.8:     Aid Disbursement by Sector- 2003
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2.0
 Foreign Aid Commitment and Disbursement by Major Donors 
2.1
Bilateral Donors
2.1.1
Japan

The government of Japan committed US$ 292 mn through 6 loan agreements and 2 grant agreements signed in 2003.  Of this amount US$ 279 mn (96 percent) was committed in loan funds and the balance US$ 12.7 mn (4 percent) in grants.  The  commitment by Japan accounted for 27 percent of the total commitment by all donors in 2003.

The loan agreements signed in 2003 are:
Project.






Amount (US$ mn)

1. Power Sector Restructuring Programme
 

  61.68
2. Plantation Reform Project –Phase II



  15.22
3. Provincial Road Improvement Project
                          48.18
4. Pro-Poor Economic Advancement & Community                                             Enhancement Project





  49.83
5. Power Sector Restructuring Project                            
                               (Kerewalapitiya Transmission Line)



  24.36

6. Small Scale Infrastructure Rehabilitation         

                                                               & Upgrading Project (SIRUP)



  79.55

Total 






278.82

The terms of the loans are;  20 year  repayment period after a grace period of 10 years with an average of 2.0 percent of interest per annum.

The  Grant Agreements are : 

Project.






Amount (US$ mn)

1. Debt Relief Grant for FY-2002



00.17

2. Improvement of Water Supply Schemes in Matara

12.54
 Total 






12.71

Total disbursements by Japan amounted to US$ 250.6 million, which is equivalent to 25 percent of the total disbursements by all donors  in the year 2003.  Of this amount US$ 233.6 million was disbursed in loan funds and the balance US$ 17 million in grants.
2.1.2    India

India committed US$ 30 million, a 2.8 percent of the total commitment made by all donors in 2003, through the agreement signed for Indian Line of Credit for purchasing capital goods and services from India.  

The terms of the loans are 15 year repayment period  after a grace period of 5 years at six months LIBOR prevailing on the date of the signing of the agreement and re-determined every year on the same date as LIBOR six months.
Total disbursements by India amounted to US$ 44.1 million which was 4 percent of total disbursements by all donors.  Total disbursement was in loans.
2.1.3 
The Netherlands.

The Netherlands provided two grants totalling US$ 6.7 mn in 2003.  The two grant agreements signed in 2003 are: 

Project



             
  Amount (US$ mn)

1.
Support to North East Community Restoration (NECORD) 
3.37
2.
Natural Resources & Environment Management

3.29
 In addition the Netherlands Government provided debt redemption for 2002 and 2003. The total amount redeemed was Euro 9.93 million (US $ 8.7mn), of which Euro 4.6 million (US $ 4.0mn) of debt service payment made by Sri Lanka in 2002 was refunded. The balance of Euro 5.33 million was  redeemed in 2003.  
The total disbursement by the Netherlands accounted for US$ 12.6 mn or 1.3 percent of the total disbursements by all donors  in 2003.  All the disbursements were from grant funds.

2.1.4  
Saudi Fund for Arab Economic Development

Saudi Fund  made no commitments or disbursements during the year 2003.
.

2.1.5  
United States of America (USA)

USA committed US$ 11.6 million  or a 1.1 percent of the total commitment made by all donors in 2003. These commitments were made through 8 agreements signed during 2003. The total amount was  in the form of grants.  
Grant agreements and their enhancements signed in 2002 are; 

  
Project




          Amount (US$ mn)

1. Increased Competitive in the Global Market

3.29

2. –do- (enhancement)




3.00

3. –do- (enhancement)




0.50

4. Integration Disadvantaged to Community

0.80

5. Peace, Good Governance & Citizens Rights

1.50

6. Regional Environment, Energy & Urban Programme
0.05

7. Technical Assistance to Coal Power Plant

0.56

8. Support to Peace Process




1.95 

Data on disbursements made by USA during 2003 was not available at the time this review was published.
2.1.6    OPEC  Fund for International Development 

OPEC Fund for International Development committed US$ 8.5 mn, a 0.8 percent of the total commitment made by all donors in 2003,  through the loan agreement signed for “Road Sector Development Project”. 
The terms of the loan are; 15 year repayment period  after a 5 year grace period with 3.5 percent of  interest/service charge per annum.
Disbursement of US $1.3 mn was made by the OPEC Fund during the year 2003.
2.1.7
Federal Republic of Germany.

The Government of Germany committed US$ 11.9 million in 2003. These commitments were made through seven grant agreements and one loan agreement signed in 2003. The loan agreement in a sum of  US $ 3.1 million was for Small and Micro Enterprises Development Project  channelled through  NDB.   

The grant agreements signed during the year 2003 include: 

Project




          Amount (US$ mn)

1. Rural Water Supply & Sanitation-Vavuniya

0.18

2. Estate Forest & Water Resources Development

0.30

3. Support to Department of Motor Traffic


0.30

4. Improvement of Infrastructure & Service Delivery
2.96

5. Rehabilitation Measures-North/East


1.51

6. Small & Medium Enterprise information


1.88

7. Rural Banking Project-People’s Bank


1.73








Germany made disbursement of  US$ 21.3 mn ( 2.1 percent of the total disbursements made by all donors in 2003).  Of this amount US$ 9.2 mn was in the form of loans the balance US $ 12.1 mn was in grants. 

2.1.8
 China

China committed US$ 24.1 mn or  2.3 percent of the total aid commitment made by all donors in 2003, through the loan agreement signed for the Fourth Rural Electrification Project.  
The loan is repayable in 15 years with a grace period of five years with an interest of 2% per annum.
Disbursements made by China during the year 2003 was not reported at the time of this Review was published.
2.1.9
 Sweden
Sweden committed US$ 15.5 mn through 5 grant agreements signed in 2003. This represents 1.5 percent of the total commitment by all donors. The grant agreements signed during the year are:

Project




          Amount (US$ mn)

1. Capacity & Competence Building of FCCISL

1.44

2. Consultancy Services Fund



1.43

3. Support to Rural Electrification Project-iv

0.10

4. Study for Design Colombo-Kandy Highway

0.33

5. Programme on Research Cooperation


12.22

Total disbursement by Sweden accounted for US$ 4 mn during the year 2003.  All disbursements were in the form of grant funds. 

2.1.10
 Norway
Norway committed US$ 2.3 mn through 3 grant agreements.  The agreements signed are:
Project




          Amount (US$ mn)

1. Repair & Regrading Southern Rural Roads

0.99

2. Peace Building Programme



0.33

3. National Integration Programme Phase II


0.99








The total grant disbursement by Norway accounted for US$ 4.7  mn which was 0.5 percent of the total disbursement by all donors in 2003.   

2.1.11 
United Kingdom

No disbursements and commitments were made by UK in 2003     

2.1.12 
France

There were no new commitments made by France in 2003 but there were disbursements on account of ongoing projects amounting to US$ 0.9 mn which was 0.1 percent of the total disbursement made by all donors in the year.  All disbursements were from loan funds.

2.1.13
     Australia

Australia committed US $ 6.4 mn, a 0.6 percent of the total commitment made by all donors in 2003, through the agreement signed for “Natural Resources Management Project”. 
Total disbursement reported was US$ 2.1 mn which was in grant funds. 
2.1.14  Kuwait.

No commitments were made by Kuwait  in 2003 Total disbursements reported by Kuwait amounted to  US$ 2.6 mn which was 0.3 percent of the total disbursement by all donors in the year 2003.

2.1.15  Korea

Government of Korea committed US $ 17.6 mn or 1.7 percent of the total commitment made by all donors in 2003, through the loan agreement signed for Balangoda-Bandarawela Road Rehabilitation project 
The disbursement reported by Korea amounted to US$ 18.1 mn which was equivalent to 1.8 percent of the total disbursement made by all donors in the year. All disbursements made from  loan funds. 
2.2
Multilateral Financing Agencies
2.2.1   Asian Development Bank (ADB)
The Asian Development Bank committed US$ 196 mn, or 19 percent of the total commitment made by all donors in 2003,  through 5 loan agreements and 9 grant agreements signed in 2003. Of this amount US$ 190 mn  was committed in loan funds and the balance US$ 6 mn  in grants.  

The loan agreements  are:

Project




 
      
  Amount (US$ mn)

1. Road Sector Development Project




59.04

2. Private Sector Development Subprogram 



14.85

3. Aquatic Resource Dev.& Quality Improvement


6.18

4. Towns & Rural Community Water/Sanitation


64.00

5. Distance Education Modernization Project 



46.23

The Grant agreements are: 

1. Regulatory Framework-Water Supply/Sanitation


0.29
2. Prepare National Highways Development-TA


0.85
3. Passenger Transport Services Improvement



0.50
4. Infrastructure Maintenance to Reduce Poverty


0.90
5. Natural Resource & Environment Management


0.80
6. Energy Sector Master Plan-TA 




0.50
7. Public-Private Partnership Expressway-TA



0.80
8. Emergency support to SARS prevention



0.19
9. Private Sector Development Programme



0.80
The terms of the loans from the ADB Special Resources Fund are 20-24 years repayment period  after 4-8 years grace period with 1-1.5 percent  interest charge per annum.
Program loans under Ordinary Capital Resources(OCR) have  12 year repayment period after a grace period of three years with LIBOR based interest rates.
Total disbursements by the ADB amounted to US$ 214.6 mn, which was 22 percent of total disbursements by all donors. Of this amount US$ 211.3 mn was in loan funds. The balance US$ 3.3 mn was in the form of grants.
2.2.2  World Bank (IDA & IBRD)

World Bank (IDA, IBRD) committed US$ 243.6 mn a 23 percent of the total commitment made by all donors, through 3 loan agreements and 5 grant agreements signed in 2003. Of this amount US $ 187.1 mn  was in loan funds while the balance US$ 56.5 mn  was in the form of grants. 

The loan agreements are:
Project


           

              Amount (US$ mn)
1. Economic Reform Technical Assistance Project

15.53

2. Poverty Reduction Support Credit(PRSC)


129.78

3. Relevancy & Quality in Undergraduate Education

41.73

The Grant agreements are:

1. Post Conflict Fund for Landmine Action


0.50
2. National HIV/AIDS Prevention Project


13.26
3. Empowering Poorest of Poor Women & Girls

0.90

4. Rural Poverty Reduction Initiative Project


0.52

5. 2nd Community Water Supply & Sanitation 


41.35
The loan is repayable in 30 years after a grace period of 10 years with a service charge of  0.75 percent per annum.
Total disbursement by the World Bank amounted to US$ 208.6 mn which was 21 percent of the total disbursement made by all donors in 2003.  Of this amount US$ 201.8 mn was in loans while the balance US$ 6.8 was in grants.

2.2.3  UN Agencies

UN agencies committed US $ 15.1 mn  or 1.4 percent of the total commitment made by all donors in 2003. These commitments made through eight grant agreements signed under the different UN agencies given below
2.2.3.1 World Food Programme (WFP)
No commitments were made by WFP in 2003.

However the disbursement reported in the year was US $ 4.0 mn which was disbursed under the Relief Recovery Assistance to Conflict Areas Project 
2.2.3.2
UNICEF
 

UNICEF committed US$ 13 mn under the Sri Lanka-UNICEF Co-operation Programme for 2002-2006 signed in 2003.  

The disbursement reported by UNICEF was US $ 9.57 mn which was also disbursed in grant funds under the same Programme. 

2.2.3.3  United Nations Development Programme

         (UNDP)
UNDP committed US$ 1.57 mn through 4 grant agreements signed in 2003.  
The grant agreements are :


Project





Amount (US$ mn)

1. Assistance for Support to Parliament



0.11
2. Invest in Peace-Main Phase




0.60
3. Strengthen Information for Peace Process


0.60

4. Urban Government Support Project



0.25

Total disbursements reported by UNDP was 2.21mn which was in grant funds.
2. 2.3.4  United Nations Population Fund (UNFPA)

No commitments were made by UNFPA in 2003.  The disbursements reported was US$ 3.81 mn. All disbursements were in grant funds. 

2.2.3.5   Food & Agriculture Organization  (FAO) 


FAO committed US $ 0.42 mn during the year 2003. The total disbursement by FAO accounted for US $ 0.32 mn
2.2.4
European Community (EC)
EC committed US $ 2.5 mn or  0.2 percent of the total aid commitment made by all donors in 2003, through the grant agreement signed for the Rehabilitation of Railway track between  Valachchenai-Batticloa project.
No disbursement was made by EC in 2003. 
2.2.5 
International  Fund for Agricultural 

Development  (IFAD)

No new commitment were made by IFAD in 2003.  Total disbursement by IFAD accounted for US$ 4 mn representing 0.4 of the total disbursement made by all donors  in the year.  All disbursements were from loan funds.

2.2.6     Nordic Development  Fund (NDF)

No commitments were made by NDF in 2003. The disbursement reported by NDF is US $ 1.9 mn or 0.2 percent of the total disbursement made by all donors in the year 2003.
2.3
European Investment Bank 

No commitments were reported by European Investment Bank.

However, the loan disbursement reported was US $ 5.9 mn which was used to relent to DFCC for on lending to private sector. 
2.4
  Export Credit
The total commitment under Export Credit in 2003 amounted to US$ 69.3 mn which was 6.5 percent of the total commitment made by all donors in the year. Three loan commitments were made under Export Credit category, They are; 

Project





Amount (US$ mn)

1. Sirimavo Bandaranayke Children Hospital


19.62

2. Railway Bridges to Extent Railtracks



18.05

3. Rehabilitation of Bridges North &East


31.60

The first two loans were offered under Autrian export credit programme and funds were lent by Bank Austria Creditanstalt. The third loan was offered under UK export credit programme. Of the total loan of US $ 37.2 million,  US $ 31.6 million was funded by HSBC p/C London and the balance US $ 5.6 million by the Honkong & Shanghai Bank Corporation in Sri Lanka. The loan was denominated in Yen
The terms of the export credit are 10 year repayment period after 4-8 year grace period with LIBOR interest.
Total export credit utilization in the year 2003 was US$ 67.8 mn which was 6.8 percent of total disbursements made by all donors in the year.
3.0
Foreign Aid Disbursement-Outside the Country Programme      
Apart from the Country assistance programme certain donors provide assistance under their global programmes which are known as Outside Country Programmes. These funds are mainly directed through international/local non governmental Agencies, multilateral development agencies and divert to beneficiaries not through the Government. Hence the information given in this Chapter is based on the data provided by donors. In 2003 such data is available for Sweden, the Netherlands and Switzerland.  
3.1 Sweden

Sweden disbursed SEK 38.19 mn  ( US $ 4.32  mn) under its Outside Country Programme  in 2003. Of this amount, about 75 percent of these funds (SEK 28.5  mn) has been utilized for supporting the ongoing peace process. The details are given in the Table 3.1 below
Table 3.1 Outside Country Programme-Sweden
	Name of Project/Area of assistance
	Expenditure in 2003
(SEK millions)

	Children Affected by Armed Conflict
	13

	Mine Action
	4

	E-learning
	0.8

	SLMM
	11.50

	Core Support(Centre for the Study of Human Rights)
	0.85

	Core Support (NPC-National Peace Council)
	1.1

	Core Support (Impact-Initiative for Political and Conflict Transformation)
	1.1

	Core Support (Paffrel-Peoples Action for Free and Fair Elections)
	0.9

	Core Support (NGO’s)
	2.34

	Research (Universities )
	2.6

	Total 
	38.19


3.2
 The Netherlands

The Netherlands disbursed a total amount of EURO 2.52  mn (US$ 4.2 mn) in 2003 for the projects given the Table 3.2  below.

Table 3.2 Outside Country Programme- Netherlands
	Name of Project/Area of assistance
	Implementing Agency
	Expenditure in 2003
(EURO millions)

	Sharing Studies 
	Institute of Clingendael
	0.029

	Humanitarial Adviser
	UNDP
	0.039

	Voice Care
	Care
	0.146

	Butterfly Garden
	NGO
	0.032

	Livelihood Wanni
	Care
	0.274

	Peace & Development
	CHA
	0.175

	Community Rehabilitation
	ZOA
	0.448

	Capacity Building
	IUCN
	0.088

	Biodiversity Conservation
	IWMI
	0.233

	Centre for Study of  Human Rights
	CSHR
	0.080

	Support to FCCISL/Private Sector Advocacy
	FCCISL
	0.266

	Institute of Policy Studies
	IPS
	0.649

	Mutual Heritage Centre
	CCF
	0.060

	Cats Eye
	NGO
	0.003

	Total
	2.522


3.3
Switzerland
Switzerland disbursed a total amount of US $ 4.07 mn  in 2003 for the projects given the Table 3.3  below.

Table 3.3 Outside Country Programme- Switzerland
	Name of Project/Area of assistance
	Implementing Agency
	Expenditure in 2003
(USD millions)

	Rehabilitation of Schools 
	SCD
	0.8

	Secondment Dept of Education
	SCD
	0.1

	Resettlement of IDPs
	SDC
	0.8

	Integrated Community Rehabilitation
	ZOA
	0.2

	Medical Assistance, Water Facilities,
Protection
	ICRC
	0.4

	Food Assistance
	WFP
	0.8

	Mine Action, Vauniya and Mannar
District
	FSD
	0.53

	Mother and Child Health and Psycho-Social Programme
	Terre des Hommes
	0.24

	Agriculture Income Generation
Improvement, Job Opportunity
	Helvetas, Swisscontact
	1.3

	Resettlement of IDPs, Mannar
	SEDEC
	0.1

	Peacebuilding
	Berghof YATV
	1.5

	Flood Relief
	IFRC
	0.1

	Total
	4.07


4. Debt Outstanding and Debt Service Payments 
4.1
Total Debt Stock and Debt Service Payments 
The total disbursed and outstanding external debt at the end of 2003 was US $ 8705.4 mn, an 18 percent increase from the year 2002. The total debt service payment in 2003, which consists of  amortization and interest payments was US $ 400 mn. This is an 11 percent increase from the previous year 2002.  The external debt stock and debt service payments for the period 1999 to 2003 are given in the Table 4.1 below.
Table 4.1 External Debt Service  1999 – 2003  (US$ mn)

	Type
	1999
	2000
	2001
	2002
	Average    1999-2002
	2003

	Debt Outstanding as at end of year
	7240
	7158
	6846
	7428
	7168
	8705

	Principal repayment
Interest
	241

125
	220

122
	216

116
	241
123
	229

121
	264

136

	Debt Service Payment
	366
	342
	332
	364
	350
	400


When compared with the annual average for the 1999-2002 period, the following highlights can be observed on the debt service payments in 2003.
· The total debt outstanding was increased by US 1580 $ mn or 21 percent
· The  principal payment was increased  by US $ 35 mn or 15 percent  

· The interest payment was increased by US $ 15 mn or 12 percent
· Total debt service payment was increased by US $ 50 mn or 14 percent

·  The ratio between the principal repayment (65%) and Interest payment (35%) remains constant throughout the period.
4.2 Debt Stock and Debt Service Payments by Donor/Creditor 
Of the total disbursed and outstanding debt stock of Sri Lanka as at end of 2003,  US $ 2644 or 30 percent is owed to Japan, US $ 2072 mn or 24 percent to World Bank and US $ 2028 mn or 23 percent to ADB. All these debt stock and debt owed other bilateral donors are concessionary borrowing and outstanding debt owed to commercial banks and export credit financiers, was about US$ 378  mn or 4 percent of  the total.
A graphical representation of the composition of the debt stocks by different donor category, by the end of 2003 is illustrated in the Chart 4.1 below.

Chart 4.1 : Composition of Debt Stocks by the end of 2003
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The debt service payments to major donors are given in the table 4.2 below
Table 4.2 Debt Service Payments 1999-2003
(In millions of US Dollars)

	Donor/Creditor
	1999
	2000
	2001
	2002
	2003

	Bilateral
	216.2
	219.8
	217.0
	239.5
	261.9

	Japan
	129.8
	137.8
	134.2
	149.5
	169.1

	USA
	38.8
	39.6
	40.9
	43.3
	43.8

	Germany
	20.3
	16.5
	15.9
	19.3
	22.4

	France
	7.0
	6.5
	6.7
	6.1
	7.4

	Netherlands1
	5.2
	4.2
	4.1
	0.0
	0.0

	Canada
	2.9
	2.8
	2.6
	2.8
	3.02

	Kuwait
	2.5
	2.9
	3.0
	3.1
	3.2

	Korea
	1.4
	1.7
	2.5
	4.1
	4.6

	India
	2.7
	2.7
	2.6
	5.3
	3.8

	China
	1.4
	1.1
	2.0
	2.7
	2.7

	Others
	4.2
	4.0
	2.5
	3.3
	1.9

	Multilateral
	63.4
	68.7
	78.9
	91.4
	107.2

	ADB
	29.6
	33.8
	36.2
	41.9
	51.6

	World Bank(IDA , IBRD)
	30.1
	32.1
	39.3
	46.7
	52

	IFAD
	1.9
	1.4
	2.2
	2.2
	2.7

	Others
	1.8
	1.4
	1.2
	0.5
	0.9

	Commercial banks
	56.8
	34.7
	16.5
	9.3
	11.3

	Export Credits
	23.7
	19.9
	21.0
	19.2
	19.4

	Grand total
	360.0
	343.0
	333.3
	359.4
	399.8

	Exchange rates
	72.1050
	80.0098
	93.0568
	95.6617
	96.5209


A graphical presentation of debt service payments to major donors are shown in the Chart 4.2 below
Chart 4.2: Debt Service Payments to Major Donors in 2003.
[image: image10.emf]Export Credits

5%

Commercial 

banks

3%

World 

Bank(IDA , 

IBRD)

13%

ADB

13%

Other

8%

Germany

6%

USA

11%

Japan

41%


The relationship between the  cumulative debt stock at the beginning of the year, annual disbursement, and annual debt service payment for the period of 1999-2003 is illustrated in the Chart 4.3 below
Chart 4.3 : Cumulative Debt Stock, Disbursement, and Debt Service Payment  1999-2003
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4.3 
Debt Service Forecast Based on Current Debt Stock
A debt service forecast based on the current debt stock with actual payment for 2003 is given in the Table 4.3. According to the forecast, the debt service payments on the current debt stock will increase by an annual average of 9 % in the period from 2004-2008. 
Table 4.3: Debt Service Forecasting on Current Debt Stock  2003-2008 (US$ mn)
	Donor/Creditor
	2003(actual)
	2004
	2005
	2006
	2007
	2008

	Bilateral
	261.9
	306.9
	336.7
	359.4
	381.4
	380.2

	Japan
	169.1
	203.5
	220.2
	233.4
	247.0
	255.7

	China
	2.7
	4.0
	4.1
	3.6
	3.2
	3.2

	Canada
	3.02
	3.4
	3.4
	3.4
	3.4
	3.4

	France
	7.4
	7.7
	7.5
	7.6
	13.2
	7.5

	Germany
	22.4
	22.8
	33.0
	38.6
	37.7
	37.0

	India
	3.8
	5.3
	8.2
	11.1
	14.1
	12.0

	Korea
	4.6
	5.0
	5.2
	5.3
	6.9
	6.8

	Kuwait
	3.2
	3.5
	3.7
	5.3
	5.3
	5.2

	Netherlands
	0
	5.5
	5.4
	5.3
	4.9
	4.0

	USA
	43.8
	43.3
	43.0
	42.7
	42.2
	41.6

	Others
	1.9
	2.9
	3.0
	3.1
	3.5
	3.8

	Multilateral
	107.2
	118.5
	131.2
	143.9
	154.9
	179.1

	ADB
	51.6
	59.5
	68.4
	76.7
	83.5
	100.7

	World Bank(IDA)
	52
	54.8
	57.5
	61.3
	64.7
	69.2

	IFAD
	2.7
	2.8
	2.9
	3.1
	3.1
	3.1

	OPEC Fund
	 
	1.0
	1.8
	1.8
	2.5
	2.8

	Nordic Fund
	 
	0.2
	0.2
	0.4
	0.4
	0.4

	European Investment Bank
	 
	0.2
	0.4
	0.6
	0.7
	2.9

	Commercial Banks
	11.3
	12.7
	37.6
	38.0
	34.7
	32.0

	Export Credits
	19.4
	23.9
	27.6
	32.4
	32.0
	30.0

	Grand total
	399.8
	461.9
	533.0
	573.7
	603.0
	621.3

	Percentage increase
	 
	15.3
	15.4
	7.6
	5.1
	3.0


More details of Debt Service Forecasting on Current Debt Stock  are given in Appendix 16
4.4 Net Flow & Net Transfer on Foreign Debt
The movement of foreign loan disbursement (inflow) and debt service payments (out flow) for the period 1999 to 2003 is given in the Table 4.4  below. 
Table 4.4  Net Flow & Net Transfer by Creditor Category 1999-2003.

(US$ mn)

	Creditor Category
	Net Receipt
	1999
	2000
	2001
	2002
	2003

	Multilateral
	Net Flow1 

Net Transfer2
	115

  87
	80

52
	 81

 52
	185

155
	353
319

	Bilateral
	Net Flow
Net Transfer
	  46       (35)
	78

(5)
	140

  59
	42
(47)
	139
40

	Commercial
	Net Flow

Net Transfer 
	(53)

(63)
	(27)

(35)
	(11)

(16)
	(6)

(9)
	99
97

	Export Credit
	Net Flow

Net Transfer
	(1)

(6)
	(4)

(9)
	4

 0
	37

34
	54
48

	Total
	Net Flow

Net Transfer
	107

(17)
	126

    4
	214

  94
	254

132
	645
506


1.   Net Flow     = Disbursement- Principal Repayment
2.   Net Transfer = Net flow - Interest Payment
· A negative net transfer of 17 mn was recorded in 1999 due to the higher debt service payment and the lowest disbursement.

· Positive net flows have been shown for all category of loans in 2003.

· Net inflow and net transfer figures are relatively high in 2002 and 2003.  

5.
Highlights of  Completed Projects
A number of project completion reports and evaluations of completed projects were conducted in 2003. Several such reports are summarized below. These summaries include basic information on the project, project performance and the lessons learnt.
5.1
 Fisheries Sector Project-ADB

The ADB approved a loan of US$ 26 million for the Fisheries Sector Project on 1st December 1992. The Loan Agreement was signed on 11th January 1993 and the project was scheduled to be closed on 31st December 1999 but extended by 16 months to 30 April 2001 to complete the project funded civil works. 

The main objectives of the project were to increase fish production and fishermen’s earning, improve resource use by ensuring sustainability and strengthening the institutions that support and serve the fishing industry. With these objectives in mind, the project was organized in three parts.

Part A- Harbour and Anchorage Rehabilitation sub projects

This included detailed coastal engineering studies and environmental impact assessments to be conducted at 3 sites at Chilaw, Negombo and Puranawella and preliminary studies at 10 smaller anchorages in the Northwestern, Western and Southern Provinces of Sri Lanka. The rehabilitation of 5 selected fishery harbours and anchorages at Beruwala, were identified in the project area.

Part B – Fishery Community Development subprojects

a. Coastal Conservation and protection through pilot studies at six selected coastal sites to improve understanding of the processes of coastal erosion and accretion, five aerial surveys and base mapping and establishment of appropriate coastal protection.

b. Social Infrastructure Support through construction of village facilities for about 60 fishery communities, provision of micro credit to initiate income-generating and self – employment generating activities for the very poor.

Part C – Research and Institutional Support

Activities under this part included an exploratory fishing and resource survey to obtain data as a basis for sustainable development of fishery resources through; (a) charter of commercial vessels for 2 years, (b) recruiting a team of international and domestic consultants to carry out the surveys, (c) assist National Aquatic Resources Research and Development Agency (NARA) to formulate and implement a research program, and (d) provide training 

Project Performance

The project was consistent with the Governments development objectives and strategy and ADB’s country operational strategy.  There was an important need that was incorporated in National Fisheries Development Plan (NFDP) which the project contributed.

The project substantially achieved its objectives and rated as partly successful. The project was highly relevant, efficacious and partly efficient. It met its objectives of enabling fishery fleets to increase fishing efforts and improve economic efficiency by providing proper harbour infrastructure. The share of fish production in the project area rose from 32% in 1991 to 48% in 2001.

The coastline in the project area has been protected from erosion, saving land, houses and infrastructure such as roads and railways. Village amenities and micro credit provided under the project have improved village environments and income generation from non-fishing activities for fishers.

Lessons Learned.

i. One reason for the delay in implementing harbor and anchorage subprojects was the appointment of a single local consulting firm to conduct the coastal engineering studies. 

ii. The Panadura site was initially rejected on technical grounds, but was later included in the Project in response to local fishers’ demands, as well as demands from fishers in Mutwal harbor who were expected to be displaced because of the proposed expansion of Colombo port. 

iii. Some facilities built through the social infrastructure subproject are not maintained well due to inadequate funding availability.

iv. The financial management consultants were appointed in mid 1996 almost 38 months into the Project. 

Recommendations

1. Efforts to disengage government agencies from commercial activities and to reorient their functions to be regulatory and service oriented should continue by encouraging greater ongoing private sector participation.

2. Ceylon Fisheries Harbor Corporation should implement harbor charges and management should be implemented at all harbors. Assets should be lease to the private sector at market rates, and existing lease arrangement should be reviewed and revised in this context. The Government should draw up a time bound action plan to implement the rationalization of harbor charges.

.

3. Drawing on project research outputs, NARA should develop programs to continuously up date and disseminate information on the Marine Resources Base and information use for resource management.

4. Initiative should be taken to enable village communities to raise resources to operate and maintain structures and facilities, supported by continuous program of social mobilization and awareness.

5.2
Southern Province Rural Development Project-ADB
The Loan Agreement for the project was signed on 19 March 1992. The total cost of the project was US $ 48.6 million of which US $ 39.2 million was signed by the ADB. The project was expected to be closed on 3rd December 1999. But with 14 months extension it was closed on 09th February 2001.
Project Objectives

The objective of the Project was to raise the income and quality of life of the people in Southern Province through 

(i) Creating income and employment generating opportunities

(ii) Strengthening of the economic and social infrastructure in the project area. 

The Project targeted small and marginal farmers, landless laborers, small and medium scale entrepreneurs in the private sector, women, and the unemployed (in particular the youth).

Project Component

The project included the following components and subcomponents;

Part A - Production Support

(i) Rehabilitation and construction of selected irrigation /  drainage schemes

(ii) Pilot schemes in lobster and mollusk production

(iii) Credit and other support for small and medium scale enterprises and rural micro enterprises

Part B - Strengthening of Economic and Social Infrastructure

(i) Rehabilitation and construction of selected farm-to-market roads

(ii) Village Advancement Program (VAP) in selected “backward” villages

(iii) A Women-In-Development (WID) program

Part C - Institutional Support

(i) Project management support

(ii) Training

(iii) Consultancy services.

Project Performance
The project scope of work was generally achieved and physical targets were surpassed for roads and village infrastructure. Many of the project objectives were attained, including increased employment, economic activity, and an improvement in quality of life, but not at the magnitude of the appraisal. The project benefits reached to poor households, especially those in “backward” villages. The project was completed without major delay.

Lessons Learned

While the project management demonstrated an ability to achieve substantial disbursement and physical output for the Southern Province, there were tradeoffs. The multiplicity of sectors, activities, and implanting agencies was spread over a large geographic area. As such, the Project did not achieve the focus and synergy that one might expect for an integrated rural development project.

While the Project and other Integrated Rural Development Projects (IRDPs) have attained some increases in rural income and employment, they have generally not achieved a self-sustaining process of income growth to break the cycle of rural poverty. The projects have typically not provided rural inhabitants with the needed alternative skills, resources and employment avenues essential to move to higher levels of productivity.

The Project has also not overcome the fact that lowland agriculture in Southern Province is generally practiced on a subsistence basis, involving uneconomic sized farms, land tenure and labor constraints, limited access to technology and inputs, and low levels of technical know-how.

As for beneficiary contribution to irrigation works, the requirement of 10% farmer contribution was an obstacle to implementation. While this rate and more may be workable in high-performance systems, the appropriateness must be carefully considered in subsistence agriculture.

The Project Benefit Monitoring Evaluation (PBME) studies were partially satisfactory. The shortcoming is not necessarily in the execution of the PBME surveys by consultants, but partly due to (i) inadequate ADB communication of its information and evaluation needs, and (ii) a lack of guidance to the local consultants in the conducting of the surveys.

The Salt Water Exclusion and Drainage (SWED) implementation could be launched earlier if there was an environmental assessment study done even for at least one SWED scheme during project preparation.

Recommendations

General

To address management and sustainability shortcomings of broad-based IRDPs, future loan-funded projects should aim for increased focus of purpose and sector activity along with a greater commitment to monitoring and maintenance.

In promoting industrial development, supply-driven projects should be approached warily in future. As a gauge of real market demand, private development partnership should be sought with substantial risks shared by investors. Government should aim to take a facilitative rather than leading role.

For wet zone agriculture, strategies should account for the changing structure of incentives (including reduced fertilizer subsidies and increasing labor costs) and the potential for increasing cash crop (tea, cinnamon, pepper, etc.) income.

Project Related 

In irrigation and drainage, to counter a number of substandard project outcomes, an inventory of the project irrigation works should be undertaken by Provincial Irrigation Department with a view to chronicle shortcomings, identify solutions, and prioritize follow-up actions.

For the fisheries research center, efforts should be made to promote research with high potential for commercial applications. The institution should seek to strengthen private sector partnership and joint funding of research projects.

In provision of development credit, the Central Bank and Participatory Credit Institutions should weigh perceived benefit of subsidized interest rates against the disadvantage of (i) attracting opportunistic borrowers rather than sound economic enterprises, and (ii) impairing the financial viability of the banks themselves by operating at less than cost.  For banks to be sustainable in the long run, without dependence on government capital infusions, the interest rates should aim to cover the (i) cost of funds, (ii) cost of administration, (iii) provision for bad loans, and (iv) provision for profit or return to shareholders.

Future projects with a substantial roads component should (i) attempt to draw from a preparation study or master plan for roads development, and (ii) have a substantial commitment to developing operation and maintenance capacity. Maintenance systems and rates should be developed, standardized, and institutionalized to help guide provincial and local governments in planning and budgeting for their needs.

5.3
Small and Micro Industries Leader and Entrepreneur 
Promotion Project(SMILE) – JBIC

The project that commenced in August 1997 was completed in January2002. Out of the Loan amount of Japanese Yen 5404.7 million (99.6 percent) was disbursed at the time of competition.

The purpose of the project was to promote development of small and micro scale industries (SMIs) by (a) providing capital through loans to SMI sub-projects, (b) establish a revolving fund to continue financial assistance to SMIs on a sustainable basis, and (b) develop managerial and accounting as well as technical skills of SMIs by technical transfer. All manufacturing and industrial sub-sectors, excluding arms industry and any other unlawful business were eligible and sub-projects which are export oriented, which contribute to increasing employment and women’s participation in the economy were given priority. Through eleven Participatory Credit Institutions (PCIs), Rs. 5,136 million has been released for  5,757 sub-projects under the project.  

Project Performance

The main objective of the project was achieved successfully. Funds under the project were fully committed much ahead of the originally intended time frame which indicated the high credit demand available from this sector. 

Lesson Learnt and Recommendation

There was excess demand for general loan component whereas the technical transfer loan was under utilized due to low demand. Hence, the uncommitted balance of the technical transfer loan was transferred to general loan. Due to high demand in this sector, more credit is needed on a continuous basis to effectively assist this sector.

Regional disparity in disbursing sub-loans is also one of the issues to be addressed especially including North and East with peace being restored. 

5.4
Greater Colombo Water Supply System Extension Project (Coverage of the Southern Urban Areas) - JBIC 

The Japan Bank for International Co-operation approved Japanese Yen  3,726million in 1993 to extend piped water supply services to the southern urban areas of Greater Colombo to meet the piped water demand of the target year of 2010. 

The project area covered southern urban areas of Greater Colombo: Kesbewa, Homagama, Athurugiriya, Hokandara and Mattegoda. The construction of the transmission and distribution network of the water supply system was the main scope of work covered by the project. Construction of ground reservoirs, 6 pumping stations, transmission pumps and water towers also constructed under the project. 

Project Performance

Technically and financially the project can be classified to be in “excellent” category. The social acceptance of the project is very high .However there has been delay in early stages of the project due to change in the scope of the project and the unusual circumstances beyond the control of the project executing agency. The completion date was scheduled for the year 1998 whereas project was completed in April 2002. Tendering and procurement process took much longer time than expected due to weaknesses in the tender documents (tender documents are often not specific ).  Impact evaluation team has witnessed some delays in implementation because of the difficulties in co-coordinating pipe-laying activities with RDA. Apart from these, due to substantial low cost of the main civil work contract compared to the engineers estimates, substantial amount of savings were able to be used to fund rupee component of BOQ items resulting project extension to carry out additional work. 

Lesson Learnt and Recommendations

The extension of project scope and coverage due to cost savings has enabled more consumers to be connected than would have been possible under the original scope. This has enabled greater numbers to benefit from the provision of piped water and greater revenue generation over the project lifetime. Sufficient attention has to be given for the capacity building of the officers in the NWS&DB. 

5.5
Private Sector Infrastructure Development Project ( PSIDP)`- IDA 
This project was approved on 13th June 1996 and declared effectiveness on 21st November 1996 with an IDA Credit of US $ 77 mn.. The main objective of the project was to develop a modern and efficient system of infrastructure in Sri Lanka by promoting participation of the private sector in the investment, operation, ownership and maintenance of infrastructure facilities. The project established the Private Sector Infrastructure Development  Company (PSIDC)  as  a  public  company  to implement  the project. PSIDC was provided with US $ 70 mn. as a long term debt facility in the form of a line of credit through GOSL  for the purpose of on lending to private sector infrastructure projects and further US $ 7 mn. provided as technical assistance with the following two sub components. 

       a)   US $ 3.5 mn has been year marked for PSIDS’s 

             staff & administrative expenditure such as management costs, salaries and other 

       operating expenses for an initial period.

b) The remaining amount of US $ 3.5 mn has been allocated to the line ministries and agencies in support of project preparation and documentation. 

Project Performance.

Private Sector Infrastructure Development Company (PSIDC), the implementing agency of the project was allowed to function independently of the public sector administration and financial regulations. During the implementation review of the PSIDP in May 2002,  the long term development objective i. e. debt facility had been rated unsatisfactory by the World Bank. 

Overall achievement of the objectives and outputs under the Project were unsatisfactory. The project did not contribute in any significant way to develop a modern and efficient infrastructure system in Sri Lanka by promoting  private sector participation. The Project activities, implemented by the PSIDC, were also not able to encourage the private sector in investing ininfrastructure at a larger scale. At the end of the implementation period, PSIDC had participated in one transaction with proceeds from the IDA credit and in a small power project with proceed from the KfW loan. In addition ,a number of infrastructure operations with private participation, mostly in the power sector were launched with out any specific input from the project. At the end of the project period the amount undisbursed under the credit was US$ 29mn. The unutilized  funds cancelled on 14th November 2002 and US $ 21 mn was allocated to the North East Emergency  Reconstruction  Programme. The project period also amended to extend the closing date up to 13th June 2003.
The  technical assistance component too did not contribute much to the project objective.  However, during the second half of the project implementation period, two major consultancies and a number of additional assistance activities were launched to develop the framework for private sector participation in the water sector and related transactions. These activities have not yet been completed, but will benefit from continued support through the IDA-financed Economic Reform TA Project and other trust-fund based sources.

Technical  Assistance Component (US $ 7 mn ) was  rated as  partially satisfactory.  US $ 2.7 mn disbursed under the TA sub component  one (provide loan term finance to special purposes ) and US$ 2.0mn disbursed under the TA sub component  two (support to the line ministries and institutions) which was rated marginally satisfactory .  

Lessons Learned 

There are many lessons to be learned in particular on project design and incentive structure 

     1.
The project design should be relative to the complexity of the core elements of the task relating to the project finance and lending operations.    
   

2. It is necessary to have a linkage between the riskiness of projects and the price or allocation of credit leading to an inability  to respond to market conditions in terms of price determination for on lending terms..  

3 The range of financial products available to PSIDC was limited to subordinate 

      loans.

4.  A more effective vehicle might have included a package of predetermined  

     covenants. 

      5.   Greater detail in the specification of the project evaluation could have assisted in 

            the joint  elaboration of the project.

6. A structure which more closely aligned the interests of employees with those of the project (e.g .minimizing subsidies while maximize lending) would likely have been more effective, even if this had resulted not to be the best structure from a theoretical perspective.

7. There is no procedure in place for the monitoring of the sub project loans over  

      their full tenure.

8. Special attention should have been lent to the use of  re-flow proceeds from 

      payments of  principal and interest and the ongoing operations of PSIDC after 

      project closure.

5.6
Mahaweli Restructuring & Rehabilitation Project-IDA
An IDA credit of US $ 57 mn was signed on 30th April 1998 and credit was made effective on June 23, 1998 for the Mahaweli Restructuring & Rehabilitation Project. Total cost of the project was US $ 74.2 mn. Ministry of Irrigation and Water Management has been responsible for the implementation of the project. Of the US $57 million, US $ 52 million was utilized and the unutilized balance of US $  5 million was transferred to the North East Emergency Reconstruction Program (Part Z of the Project) in December 2002.

The primary objective of this project was the transformation of Mahaweli Authority of Sri Lanka (MASL) into a River Basin Management Agency (RBMA) whose primary mission is to ensure productive and sustainable use and management of the water and land resources of the whole Mahaweli and adjoining connected water basins. The secondary objective was MASL to take the lead in planning, developing and managing in a participatory manner, current and remaining economic water resource development opportunities in the Mahaweli and adjoining connected river basins, fully integrating environmental, social, economic, technical and resource sustainability considerations. This included increasing farm production and income by transforming System H into a more productive, commercially oriented production system, less dependent on government assistance. 

Project Components
The project included the following components 
A: 
Institutional Restructuring

B :
Irrigation Rehabilitation and Improvement in System H

C :
Village Self Help Learning Initiative Pilot

D : 
Dam Safety

Z :
Resettlement of Conflict Affected Persons
Project performance

Based on its apparent failure to achieve its primary development objective of transforming MASL into a water basin management authority, project implementation performance is rated as  unsatisfactory. Under the institutional restructuring component 57% of the total staff (pre-project) of MASL were retrenched. Irrigation Rehabilitation and Improvement of System H component shows a potential to become a model of farmer water-user groups and federations which might be suitable for replication within the rest of the Mahaweli basin and in other irrigated areas of Sri Lanka. This has been generally smoothly and efficiently implemented and has achieved its objective of  agricultural production satisfactorily.

Village Self Help Learning Initiative Component supports participatory community development through shared funding (10% cash 20% labour combined with a 70% project contribution direct to the village) and the principal  of payments based on outputs rather than regular grants. The concept is new to Sri Lanka and has proven  successful.

Lessons Learnt.

1.    For an organization like MASL with their long experience there is no need for      technical assistance from outside in rehabilitation activities and contract   management. Implementation in System H also demonstrated that if government services adopt a sound participatory approach there might not be any need to employ international TA and NGO intermediaries.

2. Transfer of irrigation management to distributary Canal Farmer Organizations (DCFOs) does not remove the need for  continued support from the government.

3. The enthusiasm of the stakeholder participation in the pilot Kala Oya river basin 

        plan is an indication of the validity of this concept of integrated river basin   

        planning and management at that level.

4. The fact that the funding for  this project  will  close without  any  assurance of sustainable funding for the follow-through with technical assistance and capacity       building  at  the river basin level  indicates that a project of this type should  be       staged as a programmatic type loan as follows: (a) the first two to three year stage       concentrating on developing the legal/institutional framework and the feasibility       level and executive design levels of the project; and (b) the second for, say, five years concentrating on infrastructure development and implementation of the      institutional framework.

5. Project  implementation  experience  indicates  that  monitoring  and evaluation (M & E),  particularly  impact    evaluation, is generally better contracted out to a competent agency or institution,  rather than  attempting to  use  project  staff  who  generally have other competing responsibilities. 
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	Summary of Total Foreign Aid Received - 2002
	
	
	

	
	
	
	
	
	
	

	Use of Fund
	         S.L. Rupees Million
	         U.S. Dollars Million

	
	Loans
	Grants
	Total
	Loans
	Grants
	Total

	 
	 
	 
	 
	 
	 
	 

	Commodity
	 
	 
	 
	 
	 
	 

	    Commitment
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	    Disbursement
	317.2
	0.0
	317.2
	3.3
	0.0
	3.3

	 
	 
	 
	 
	 
	 
	 

	Food
	 
	 
	 
	 
	 
	 

	    Commitment
	0.0
	1,267.6
	1,267.6
	0.0
	13.3
	13.3

	    Disbursement
	0.0
	163.2
	163.2
	0.0
	1.7
	1.7

	 
	 
	 
	 
	 
	 
	 

	Military
	 
	 
	 
	 
	 
	 

	    Commitment
	0.0
	58.0
	58.0
	0.0
	0.6
	0.6

	    Disbursement
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	 
	 
	 
	 
	 
	 
	 

	Project
	 
	 
	 
	 
	 
	 

	    Commitment
	56,382.6
	7,369.4
	63,752.0
	589.4
	77.0
	666.4

	    Disbursement
	38,974.2
	4,918.6
	43,713.3
	407.5
	51.4
	458.9

	 
	 
	 
	 
	 
	 
	 

	Programme
	 
	 
	 
	 
	 
	 

	    Commitment
	15,157.5
	0.0
	15,157.5
	158.5
	0.0
	158.5

	    Disbursement
	7,027.1
	0.0
	7,027.1
	73.5
	0.0
	73.5

	 
	 
	 
	 
	 
	 
	 

	Goods & Services
	 
	 
	 
	 
	 
	 

	    Commitment
	2,980.4
	2.6
	2,983.0
	31.2
	0.0
	31.2

	    Disbursement
	976.1
	500.9
	1,477.0
	10.2
	5.2
	15.4

	 
	 
	 
	 
	 
	 
	 

	Technical Aid
	 
	 
	 
	 
	 
	 

	    Commitment
	0.0
	1,959.1
	1,959.1
	0.0
	20.5
	20.5

	    Disbursement
	0.0
	1,805.3
	1,805.3
	0.0
	18.9
	18.9

	 
	 
	 
	 
	 
	 
	 

	Total
	 
	 
	 
	 
	 
	 

	    Commitment
	74,520.5
	10,656.7
	85,177.2
	779.0
	111.4
	890.4

	    Disbursement
	47,294.6
	7,388.0
	54,682.6
	494.5
	77.2
	571.7

	
	
	
	
	
	
	

	USD equivalents are calculated at annual average exchange rate.    1 US$ = Rs  95.6617
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	 Aid Commitments by Donor/Creditor
	
	
	
	
	
	
	

	
	 (In Million of US Dollars)
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Donor
	1998
	1999
	2000
	2001
	2002

	
	
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	01  BILATERAL
	328.4 
	44.7
	301.0 
	42.3
	190.2
	42.6
	507.5
	67.3
	369.0
	41.4

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	 
	   Australia
	3.6 
	0.5
	1.4
	0.2
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	 
	   Canada
	0.5 
	0.1
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	 
	   China
	3.4 
	0.5
	0.0
	0.0
	17.7
	4.0
	5.8
	0.8
	6.6
	0.7

	
	 
	   France
	11.5 
	1.6
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	 
	   Germany
	36.0 
	4.9
	50.7
	7.1
	30.3
	6.8
	48.1
	6.4
	7.4
	0.8

	
	 
	   India
	0.0 
	0.0
	0.0
	0.0
	0.0
	0.0
	43.3
	5.7
	51.0
	5.7

	
	 
	   Japan
	217.3 
	29.6
	224.3
	31.5
	87.3
	19.5
	354.1
	47.0
	258.4
	29.0

	
	 
	   Korea
	0.0 
	0.0
	0.0
	0.0
	0.0
	0.0
	30.2
	4.0
	0.0
	0.0

	
	 
	   Kuwait 
	0.0 
	0.0
	11.7
	1.6
	9.9
	2.2
	5.7
	0.8
	0.0
	0.0

	
	 
	   Netherlands
	14.5 
	2.0
	0.0
	0.0
	16.5
	3.7
	2.3
	0.3
	14.4
	1.6

	
	 
	   New Zealand
	0.0 
	0.0
	0.3
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	 
	   Norway
	15.0 
	2.0
	0.3
	0.0
	4.5
	1.0
	3.3
	0.4
	3.8
	0.4

	
	 
	   Sweden
	7.0 
	1.0
	2.6
	0.4
	9.3
	2.1
	3.6
	0.5
	5.4
	0.6

	
	 
	   Saudi Fund
	0.0 
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	12.0
	1.3

	
	 
	   United Kingdom
	5.0 
	0.7
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	 
	   United States
	14.6 
	2.0
	9.7
	1.4
	14.7
	3.3
	11.1
	1.5
	10.0
	1.1

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	02  MULTILATERAL
	295.8 
	40.3
	356.9
	50.2
	141.5
	31.7
	169.7
	22.5
	429.1
	48.2

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	 
	   ADB
	226.7 
	30.9
	265.2
	37.3
	106.7
	23.9
	128.3
	17.0
	285.3
	32.0

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	 
	   IFAD
	0.0 
	0.0
	10.9
	1.5
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	 
	   Nordic Fund
	0.0 
	0.0
	13.7
	1.9
	6.8
	1.5
	0.0
	0.0
	0.0
	0.0

	
	 
	   OPEC Fund
	0.0 
	0.0
	0.0
	0.0
	6.8
	1.5
	0.0
	0.0
	9.0
	1.0

	
	 
	   UN Agencies
	11.9 
	1.6
	9.8
	1.4
	2.2
	0.5
	4.3
	0.6
	45.4
	5.1

	
	 
	   World Bank              (IDA,IBRD)
	57.2
	7.8
	57.3
	8.1
	19.0
	4.3
	37.1
	4.9
	89.4
	10.0

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	 
	 
	
	 
	
	 
	 
	 
	 
	 
	 
	 

	
	03 COMMERCIAL BANKS 
	103.2 
	14.0
	0.0
	0.0
	96.9
	21.7
	0.0
	0.0
	41.5
	4.7

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	04  EXPORT CREDIT
	7.4 
	1.0
	53.1
	7.5
	18.3
	4.1
	76.6
	10.2
	50.8
	5.7

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	Total
	734.8 
	100.0
	711.0 
	100.0
	446.9
	100.0
	753.8
	100.0
	890.4
	100.0

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Note:
	
	
	
	
	
	
	
	
	
	

	
	USD equivalents for the year 2002 are calculated at  annual average exchange rate 1 USD = Rs. 95.6617  

	
	
	
	
	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	
	
	
	
	

	Loan Commitments by Donor/Creditor
	
	
	
	
	
	
	Appendix - 3

	 (In Million of US Dollars)
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Donor
	1998
	1999
	2000
	2001
	2002

	
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	01  BILATERAL
	225.5
	37.1
	250.3
	39.1
	99.9
	28.5
	452.1
	65.8
	315.8
	40.5

	 
	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	  China
	0.0
	0.0
	0.0
	0.0
	8.0
	2.3
	0.0
	0.0
	3.6
	0.5

	 
	   France
	11.5
	1.9
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	 
	   Germany
	18.1
	3.0
	36.8
	5.7
	27.7
	7.9
	35.6
	5.2
	0.0
	0.0

	 
	   India
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	43.3
	6.3
	51.0
	6.5

	 
	   Japan
	186.8
	30.8
	201.8
	31.5
	49.5
	14.1
	330.5
	48.1
	249.2
	32.0

	 
	   Korea
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	29.2
	4.3
	0.0
	0.0

	 
	   Kuwait 
	0.0
	0.0
	11.7
	1.8
	9.9
	2.8
	5.7
	0.8
	0.0
	0.0

	 
	  Saudi Fund
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	12.0
	1.5

	 
	   United States
	9.1
	1.5
	0.0
	0.0
	4.8
	1.4
	7.8
	1.1
	0.0
	0.0

	 
	 
	
	 
	
	 
	 
	 
	 
	 
	 
	 

	02  MULTILATERAL
	271.1
	44.6
	336.7
	52.6
	135.6
	38.7
	157.9
	23.0
	412.4
	52.9

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	   ADB
	218.5
	36.0
	256.6
	40.1
	104.7
	29.9
	121.5
	17.7
	282.6
	36.3

	 
	   IFAD
	0.0
	0.0
	10.9
	1.7
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	 
	   Nordic Fund
	0.0
	0.0
	13.7
	2.1
	6.8
	1.9
	0.0
	0.0
	0.0
	0.0

	 
	   World Bank 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	   (IDA,IBRD)
	52.6
	8.7
	55.5
	8.7
	17.3
	4.9
	36.4
	5.3
	79.3
	10.2

	 
	  OPEC FUND
	0.0
	0.0
	0.0
	0.0
	6.8
	1.9
	0.0
	0.0
	9.0
	1.2

	
	 European 
	
	
	
	
	
	
	
	
	
	

	
	 Investment Bank
	
	
	
	
	
	
	
	
	     41.5
	      5.3

	 
	
	 
	 
	
	 
	 
	 
	 
	 
	 
	 

	03  COMMERCIAL BANKS
	103.2
	17.0
	0.0
	0.0
	96.9
	27.6
	0.0
	0.0
	0.0
	0.0

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	04  EXPORT CREDIT
	7.4
	1.2
	53.1
	8.3
	18.3
	5.2
	76.6
	11.2
	50.8
	6.5

	 
	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Total
	607.2
	100.0
	640.1
	100.0
	350.7
	100.0
	686.6
	100.0
	779.0
	100.0

	
	
	
	
	
	
	
	
	
	
	
	

	Note:
	     
	
	
	
	
	
	
	
	
	

	USD equivalents for the year 2002 are calculated at  annual average exchange rate 1 USD = Rs. 95.6617  

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	
	
	
	Appendix - 4

	
	Grant  Commitments  by  Donor/Creditor
	
	
	
	
	

	
	 (In Million of US Dollars)
	
	
	
	
	
	
	

	
	
	
	
	
	 
	
	
	
	
	
	

	
	Donor
	1998
	1999
	2000
	2001
	2002

	
	
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	01.BILATERAL
	102.8
	80.6
	50.8
	71.5
	90.3
	93.9
	55.5
	82.5
	53.2
	47.8

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	   Australia
	3.6
	2.8
	1.4
	2.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	   Canada
	0.5
	0.4
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	   China
	3.4
	2.7
	0.0
	0.0
	9.7
	10.1
	5.8
	8.6
	3.0
	2.7

	
	   Germany
	17.9
	14.0
	13.9
	19.6
	2.6
	2.7
	12.5
	18.6
	7.4
	6.6

	
	   Japan
	30.4
	23.8
	22.6
	31.8
	37.8
	39.3
	23.6
	35.1
	9.2
	8.3

	
	   Korea
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	1.0
	1.5
	0.0
	0.0

	
	   Netherlands
	14.5
	11.4
	0.0
	0.0
	16.5
	17.2
	2.3
	3.4
	14.4
	12.9

	
	   New Zealand
	0.0
	0.0
	0.3
	0.4
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	   Norway
	15.0
	11.8
	0.3
	0.4
	4.5
	4.7
	3.3
	4.9
	3.8
	3.4

	
	   Sweden
	7.0
	5.5
	2.6
	3.7
	9.3
	9.7
	3.6
	5.3
	5.4
	4.8

	
	   Swtzerlands
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	 
	0.0

	
	   United Kindom
	5.0
	3.9
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	
	   United States
	5.5
	4.3
	9.7
	13.7
	9.9
	10.3
	3.4
	5.1
	10.0
	9.0

	
	 
	
	 
	
	 
	 
	 
	 
	 
	 
	 

	
	02.MULTILATERAL
	24.8
	19.4
	20.2
	28.5
	5.9
	6.1
	11.8
	17.5
	58.2
	52.2

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	   ADB
	8.3
	6.5
	8.6
	12.1
	2.0
	2.1
	6.8
	10.1
	2.7
	2.4

	
	   EU
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	 
	0.0

	
	   UN Group
	11.9
	9.3
	9.8
	13.8
	2.2
	2.3
	4.3
	6.4
	45.4
	40.8

	
	   World Bank
	 
	 
	 
	 
	 
	 
	 
	 
	
	 

	
	   (IDA,IBRD)
	4.6
	3.6
	1.8
	2.5
	1.7
	1.8
	0.7
	1.0
	10.1
	9.1

	
	 
	
	 
	
	 
	 
	 
	 
	 
	 
	 

	
	TOTAL
	127.6
	100.0
	71.0
	100.0
	96.2
	100.0
	67.3
	100.0
	111.4
	100.0

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	Note:
	
	
	
	
	
	
	
	
	
	

	
	USD equivalents for the year 2002 are calculated at  annual average exchange rate 1 USD = Rs. 95.6617  



[image: image12]
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	Appendix - 6

	 Aid Disbursements by Donor / Creditor
	
	
	
	
	

	(In million of  US Dollars)
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Donor
	1998
	1999
	2000
	2001
	2002

	
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	01.Bilateral
	336.1
	48.5
	271.2
	59.4
	269.2
	52.6
	327.9
	66.3
	249.7
	43.7

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	   Australia
	0.0
	0.0
	2.5
	0.5
	0.3
	0.1
	0.3
	0.1
	0.2
	0.0

	   Canada
	1.0
	0.1
	0.4
	0.1
	0.5
	0.1
	0.0
	0.0
	0.0
	0.0

	   China
	7.7
	1.1
	5.0
	1.1
	0.3
	0.1
	16.4
	3.3
	1.8
	0.3

	   France
	1.7
	0.2
	4.5
	1.0
	2.3
	0.4
	0.7
	0.1
	1.1
	0.2

	   Germany
	31.0
	4.5
	23.9
	5.2
	27.2
	5.3
	39.4
	8.0
	11.5
	2.0

	   India
	6.7
	1.0
	0.3
	0.1
	0.0
	0.0
	0.0
	0.0
	13.6
	2.4

	   Japan
	225.1
	32.5
	179.1
	39.2
	206.2
	40.3
	231.5
	46.8
	185.1
	32.4

	   Korea
	17.5
	2.5
	12.2
	2.7
	9.6
	1.9
	11.1
	2.2
	12.9
	2.3

	   Kuwait 
	1.9
	0.3
	1.5
	0.3
	1.3
	0.3
	2.0
	0.4
	4.8
	0.8

	   Netherlands
	4.1
	0.6
	6.9
	1.5
	2.5
	0.5
	4.3
	0.9
	9.2
	1.6

	   New Zealand
	0.0
	0.0
	0.0
	0.0
	0.2
	0.0
	0.0
	0.0
	0.0
	0.0

	   Norway
	9.1
	1.3
	5.9
	1.3
	3.7
	0.7
	3.2
	0.6
	5.2
	0.9

	   Saudi Fund
	1.2
	0.2
	0.8
	0.2
	0.7
	0.1
	1.4
	0.3
	0.0
	0.0

	   Sweden
	9.1
	1.3
	10.2
	2.2
	3.0
	0.6
	4.8
	1.0
	3.0
	0.5

	   United Kingdom
	3.2
	0.5
	5.2
	1.1
	3.9
	0.8
	0.0
	0.0
	1.3
	0.2

	   United States
	16.8
	2.4
	12.8
	2.8
	7.5
	1.5
	12.8
	2.6
	0.0
	0.0

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	02.Multilateral
	242.9
	35.0
	169.2
	37.0
	135.3
	26.4
	145.9
	29.5
	269.2
	47.1

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	   ADB
	129.3
	18.7
	103.8
	22.7
	77.6
	15.2
	93.6
	18.9
	154.6
	27.0

	   World Bank 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	   (IDA,IBRD)
	93.1
	13.4
	50.8
	11.1
	47.0
	9.2
	40.6
	8.2
	94.4
	16.5

	   IFAD
	3.0
	0.4
	3.5
	0.8
	4.2
	0.8
	3.4
	0.7
	3.8
	0.7

	   Nordic fund
	3.3
	0.5
	1.3
	0.3
	0.0
	0.0
	0.4
	0.1
	1.4
	0.2

	   EU
	1.6
	0.2
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	1.6
	0.3

	  OPEC Fund 
	0.0
	0.0
	0.0
	0.0
	0.6
	0.1
	0.2
	0.0
	0.0
	0.0

	   UN Agencies
	12.6
	1.8
	9.8
	2.1
	5.9
	1.2
	7.7
	1.6
	13.4
	2.3

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	03.Commercial Banks
	103.2
	14.9
	0.0
	0.0
	96.9
	18.9
	0.0
	0.0
	0.0
	0.0

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	04.Export Credit
	11.0
	1.6
	16.4
	3.6
	10.8
	2.1
	21.1
	4.3
	52.8
	9.2

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Total
	693.2
	100.0
	456.8
	100.0
	512.2
	100.0
	494.9
	100.0
	571.7
	100.0

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Note:
	
	
	
	
	
	
	
	
	
	

	USD equivalents for the year 2002 are calculated at  annual average exchange rate 1 USD = Rs. 95.6617  

	
	
	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	
	
	Appendix - 7

	 Loan Disbursements by Donor / Creditor
	
	
	
	
	

	(In Million of US Dollars)
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Donor
	1998
	1999
	2000
	2001
	2002

	
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	01.Bilateral
	240.5
	41.6 
	178.5
	51.3 
	212.4 
	48.1 
	274.4 
	64.5 
	196.6
	39.8

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	   China
	7.7
	1.3 
	4.9
	1.4 
	0.3 
	0.1 
	9.3 
	2.2 
	0.0
	0.0 

	   France
	1.7
	0.3 
	4.5
	1.3 
	2.3 
	0.5 
	0.7 
	0.2 
	1.1
	0.2 

	   Germany
	18.7
	3.2 
	9.9
	2.8 
	20.1 
	4.6 
	29.5 
	6.9 
	3.6
	0.7 

	   India
	6.7
	1.2 
	0.3
	0.1 
	0.0 
	0.0 
	0.0 
	0.0 
	13.6
	2.8 

	   Japan
	176.6
	30.5 
	146.4
	42.1 
	173.3 
	39.3 
	212.9 
	50.0 
	161.1
	32.6 

	   Korea
	16.5
	2.9 
	10.2
	2.9 
	9.6 
	2.2 
	11.1 
	2.6 
	12.4
	2.5 

	   Kuwait
	1.9
	0.3 
	1.5
	0.4 
	1.3 
	0.3 
	2.0 
	0.5 
	4.8
	1.0 

	   Saudi Fund
	1.2
	0.2 
	0.8
	0.2 
	0.7 
	0.2 
	1.4 
	0.3 
	0.0
	0.0 

	   United States
	9.5
	1.6 
	0.0
	0.0 
	4.8 
	1.1 
	7.5 
	1.8 
	0.0
	0.0 

	 
	
	 
	
	 
	 
	 
	 
	 
	 
	 

	02.Multilateral
	223.9 
	38.7 
	152.9 
	44.0 
	121.3 
	27.5 
	130.2 
	30.6 
	245.1 
	49.6

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	   ADB
	125.7
	21.7 
	98.6
	28.3 
	71.9 
	16.3 
	88.2 
	20.7 
	149.2
	30.2 

	   IFAD
	3.0
	0.5 
	3.5
	1.0 
	4.1 
	0.9 
	3.4 
	0.8 
	3.8
	0.8 

	   Nordic fund
	3.3
	0.6 
	1.3
	0.4 
	0.0 
	0.0 
	0.4 
	0.1 
	1.4
	0.3 

	   World Bank 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	   (IDA,IBRD)
	91.9
	15.9 
	49.5
	14.2 
	44.7 
	10.1 
	38.0 
	8.9 
	90.7
	18.3 

	    OPEC Fund
	0.0
	0.0 
	0.0
	0.0 
	0.6 
	0.1 
	0.2 
	0.0 
	0.0
	0.0 

	 
	
	 
	
	 
	 
	 
	 
	 
	 
	 

	03.Commercial Banks
	103.2
	17.8 
	0.0
	0.0 
	96.9 
	22.0 
	0.0 
	0.0 
	0.0
	0.0

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	03.Export Credit
	11.0
	1.9 
	16.4
	4.7 
	10.8 
	2.4 
	21.1 
	5.0 
	52.8
	10.7

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Total
	578.6
	100.0 
	347.8
	100.0 
	441.4 
	100.0 
	425.7 
	100.0 
	494.5
	100.0

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Note:
	
	
	
	
	
	
	
	
	
	

	USD equivalents for the year 2002 are calculated at  annual average exchange rate 1 USD = Rs. 95.6617  

	
	
	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	
	
	Appendix-8

	
	
	
	
	
	
	
	
	
	
	

	 Grant  Disbursements  by  Donor/Creditor
	
	

	 (In Million of US Dollars)
	
	

	Donor
	1998
	1999
	2000
	2001
	2002

	
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	01.BILATERAL
	95.6
	83.5
	92.6
	85.0
	56.9
	80.4
	53.6
	77.2
	53.1
	68.8

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	   Australia
	0.0
	0.0
	2.5
	2.3
	0.3
	0.4
	0.3
	0.4
	0.2
	0.3

	   Canada
	1.0
	0.9
	0.4
	0.4
	0.5
	0.7
	0.0
	0.0
	0.0
	0.0

	   China
	0.0
	0.0
	0.1
	0.1
	0.0
	0.0
	7.2
	10.4
	1.8
	2.3

	   Germany
	12.3
	10.7
	13.9
	12.8
	7.1
	10.0
	9.9
	14.3
	7.9
	10.2

	   Japan
	48.5
	42.4
	32.7
	30.0
	33.0
	46.6
	18.6
	26.8
	24
	31.1

	   Korea
	1.0
	0.9
	2.0
	1.8
	0.0
	0.0
	0.0
	0.0
	0.5
	0.6

	   Netherlands
	4.1
	3.6
	6.9
	6.3
	2.5
	3.5
	4.3
	6.2
	9.2
	11.9

	   New Zealand
	0.0
	0.0
	0.0
	0.0
	0.2
	0.3
	0.0
	0.0
	0.0
	0.0

	   Norway
	9.1
	7.9
	5.9
	5.4
	3.7
	5.2
	3.2
	4.6
	5.2
	6.7

	   Sweden
	9.1
	7.9
	10.2
	9.4
	3.0
	4.2
	4.8
	6.9
	3.0
	3.9

	   Switzerlands
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	   United Kindom
	3.2
	2.8
	5.2
	4.8
	3.9
	5.5
	0.0
	0.0
	1.3
	1.7

	   United States
	7.3
	6.4
	12.8
	11.8
	2.7
	3.8
	5.3
	7.6
	0.0
	0.0

	 
	
	 
	
	 
	 
	 
	 
	 
	 
	 

	02.MULTILATERAL
	18.9
	16.5
	16.3
	15.0
	13.9
	19.6
	15.8
	22.8
	24.1
	31.2

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	   ADB
	3.5
	3.1
	5.2
	4.8
	5.7
	8.1
	5.5
	7.9
	5.4
	7.0

	   EU
	1.6
	1.4
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0
	1.6
	2.1

	   UN Group
	12.6
	11.0
	9.8
	9.0
	5.9
	8.3
	7.7
	11.1
	13.4
	17.4

	   World Bank
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	   (IDA,IBRD)
	1.2
	1.0
	1.3
	1.2
	2.3
	3.2
	2.6
	3.7
	3.7
	3.7

	 
	
	 
	
	 
	 
	 
	 
	 
	 
	 

	TOTAL
	114.5
	100.0
	108.9
	100.0
	70.8
	100.0
	69.4
	100.0
	77.2
	100.0

	
	
	
	
	
	
	
	
	
	
	

	Note:
	
	
	
	
	
	
	
	
	
	

	USD equivalents for the year 2002 are calculated at  annual average exchange rate 1 USD = Rs. 95.6617  


	Appendix - 9

	 Aid Commitments by Sector Classification ( in Million of USD)

	
	
	
	
	
	
	

	SECTOR
	1998
	1999
	2000
	2001
	2002

	
	
	
	
	
	

	01. Agriculture
	
	102.1
	148.0
	74.7
	16.6
	161.8

	1.1
	Agriculture
	26.9
	36.5
	7.3
	6.9
	1.0

	1.2
	Forestry
	0.8
	0.0
	38.1
	0.0
	0.0

	1.3
	Fisheries & Aquatics Resources
	0.8
	39.4
	20.6
	3.0
	14.9

	1.4
	Livestock Development
	0.1
	0.1
	0.0
	0.2
	0.0

	1.5
	Land & Irrigation
	52.6
	11.7
	1.1
	5.1
	0.0

	1.6
	Plantation
	18.9
	37.3
	0.2
	0.7
	29.7

	1.7
	Rural Development
	2.0
	23.0
	7.4
	0.7
	116.2

	 
	
	 
	 
	 
	 
	 

	02. Economic Infrastructure
	217.0
	351.2
	88.5
	313.6
	393.6

	2.1
	Air Transport
	2.0
	107.2
	0.0
	0.0
	0.0

	2.2
	Communication
	100.6
	4.8
	0.0
	0.3
	1.8

	2.3
	Ground Transport
	31.0
	207.9
	12.5
	160.5
	9.0

	2.4
	Ports & Shipping
	2.0
	19.1
	49.5
	12.3
	2.4

	2.5
	Power & Energy
	81.4
	12.2
	26.5
	140.5
	380.4

	 
	
	 
	 
	 
	 
	 

	03. Social Infrastructure
	202.6
	109.1
	132.6
	189.5
	144.3

	3.1
	Education & Vocational Training
	21.5
	20.6
	69.5
	8.6
	9.5

	3.2
	Health
	2.1
	0.6
	4.8
	17.4
	12.0

	3.3
	Housing & Urban Development
	73.1
	0.5
	0.0
	52.8
	1.0

	3.4
	Rehabilitation
	8.4
	6.9
	1.4
	28.5
	30.0

	3.5
	Social Welfare
	2.8
	0.7
	32.9
	1.6
	35.9

	3.6
	Water Supply & Sewerage
	94.7
	79.8
	24.0
	80.6
	55.9

	 
	
	 
	 
	 
	 
	 

	04. Finance & Banking
	12.7
	6.3
	4.9
	35.8
	22.1

	4.1
	Balance of Payment
	9.5
	6.3
	4.8
	7.8
	20.2

	4.2
	Finance & Banking
	3.2
	0.0
	0.1
	28.0
	1.9

	 
	 
	 
	 
	 
	 
	 

	05. Private Sector Development
	11.8
	62.8
	28.8
	138.4
	126.5

	 
	 
	 
	 
	 
	 
	 

	06. Industrial Development
	3.2
	0.1
	0.5
	0.5
	0.0

	 
	 
	 
	 
	 
	 
	 

	07. Trade
	0.0
	0.0
	4.2
	45.0
	33.1

	 
	 
	 
	 
	 
	 
	 

	08. Environment
	44.4
	2.2
	3.4
	4.3
	1.8

	 
	 
	 
	 
	 
	 
	 

	09. Cultural Activities
	0.3
	0.4
	0.5
	0.0
	0.4

	 
	 
	 
	 
	 
	 
	 

	10. Defence
	0.0
	0.0
	10.5
	0.0
	0.6

	 
	 
	 
	 
	 
	 
	 

	11. Science & Technology
	23.5
	18.8
	0.3
	0.0
	0.0

	 
	 
	 
	 
	 
	 
	 

	12. General
	5.6
	40.2
	1.9
	1.1
	0.3

	 
	 
	 
	 
	 
	 
	 

	13. Other
	11.3
	6.0
	18.2
	9.0
	5.9

	 
	 
	 
	 
	 
	 
	 

	Total
	634.5
	745.1
	369.0
	753.8
	890.4

	
	
	
	
	
	

	USD equivalents for the year 2002 are calculated at  annual average exchange rate 1 USD = Rs. 95.6617  
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Aid Commitments by Sector - 2000
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� Concessionary loans categorized based on the grant element calculation. The loans for which the grant element is less than 25 is categorized as non concessionary.
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