DONOR-GOVERNMENT OF JAPAN

1. Grant Aid :  (General & Fisheries)

Priority Areas.

· Agriculture

· Fisheries

· Education & Research

· Medical care and Public Health

· Public Welfare and Environment Improvement

· Rural Road and Bridges.

Within the above priorities projects which address inter-sectoral issues such as poverty alleviation, reduction of economic disparities between regions and women in development have potential in attracting Japanese Government Grant Aid funding.  Japanese Government discourages funding of projects with large building components and projects with centre type approach.

Projects should be submitted in the Format given.

Request for Grant Aid             -          August – September each year

Duration of the project
-
one year

Project size


-
Yen 500 mn. – 3000 mn yen approximately.






(depends on the project)

2. Other Special Project Aid.

2.1      Grant Aid for Cultural Activities.

Priority areas; equipment and materials for the promotion of education and research , preservation and utilization of cultural assets, public performance and expansion of cultural nature.

Proposals should be submitted in the Format given

Request
-
August each year

Duration
-
One year

Size of projects JY 50 mn.

      2.2  Grant Aid for Increase of Food Production

Priority areas are supply of  fertilizer, agricultural chemicals and farm implements including agricultural machinery, water pumps and transport vehicles.  The project is coordinated by the Ministry of Agriculture & Lands.

Proposals should be submitted in the Format given

Request 
-
December-January each year.

Duration
-
One Year

Project size
-
Around JY 1.4 billion

2.3    Project Type Technical Cooperation

Elements

a. Dispatch of Japanese experts as a team

b. Assignment of experts.

c. Provision of equipment & materials.

d. Counterpart training (Technical training) in Japan

Priority areas.

· Primary Health care

· Public welfare

· Vocational training

· Agriculture & Forestry

· Fisheries

· Medical care.

Construction of Buildings and other infrastructure are not eligible 

Proposals should be submitted in the Format given

Request in July each year.

Project size
-
350 mn of experts, training of 15 counter parts, maximum 

                                    Amount for equipment is US $ 8 million.

Duration
-
5 years.




Due to large number of projects currently being implemented 

                                    only limited number of projects could be entertained. 

2.4 Mini Project type Technical Cooperation

        Request in April  - May each year.

        Duration              - 2-3 years.

Elements

a.
Dispatch of experts 
-
2 to 4 experts per year

b.
Trainees

-
1 to 2 trainees per year.





  Technical training of counterparts in Japan

c. Provision of equipment/materials Up to US$ 60-70,000 per year.

Maximum 10 projects per year.  Proposals should submitted in the Format given

2.5    Joint Study Project Technical Cooperation

Priority – Enhancement of the research capability of researchers and the 

                 implementing  institutions.

1. Request in April – May each year.

2. Duration – 2-3 years.

Elements 

· Dispatch of experts  - 2-4 experts per year.

· Trainees -                   1-2 trainees per year

                                         ( Technical training of counterparts in Japan)

· Provision of equipment/materials

                            Up to US$ 60,000 – 70,000 per year

Maximum 10 projects per year.

Proposals should submitted in the Format given.

2.6   Development Studies

Following 6 types of development studies/surveys are carried out under this Programme.

1. Master plan (M/P) Study

2. Feasibility Study (F/S)

3. Resources Surveys.

4. Ground Water Survey.

5. Topographical and Nautical Mapping Survey.

6. Others.

The priority areas given by GOJ for Sri Lanka.

1. Building and Improving of Infrastructure.

2. Development of mining and manufacturing industries.

3. Development of Agriculture, Forestry & Fisheries.

4. Human Resources Development

5. Improvement of Health & Medical care system.

6. Poverty alleviation.

7. Environment.

Request     
               -     August – September – each year.

Project size

   -     13 –60 man months

Project proposal should be submitted in the Format given.

2.7   Follow-up Co-operation Programme.

To promote the sustainability of technical cooperation projects implemented with JICA assistance by providing additional equipment and expertise.  Proposals should be submitted in the Format given.

Types of Cooperation.

1. Follow-up study.

2. Provision of spare parts or equipment/materials necessary for repairs.

3. Dispatch of repair teams.

4. Emergency restoration of facilities.

5. Dispatch of experts.

Renewal of equipment is not a part of follow-up cooperation.

Provided for projects which  have been in operation for less than seven years.

Request – February each year.

Project proposal should be submitted in the Format given.

3.     Project for Funding with Japanese Government Food Production Grant 

       Counterpart Funds.

The funds generated from the sale of commodities supplied under the Food Production Grant are allocated for development projects in the priority areas given below with the concurrence of Government of Japan.

Priority areas.

Agriculture

Irrigation

Livestock development

Fisheries.

Project proposals should be submitted in the Format given.

4.     JAPANESE GOVERNMENT YEN LOANS

       Loans are provided by the Overseas Economic Co-operation Fund (OECF) On 

       package basis negotiated  in each year.

      Interest rate    -

1.3% 
- 
Environment related project





1.8%
-
Other projects





0.75%
- 
Special environment projects.

      Service charge -

0.1%

      Repayment period
-
30 years :  For special environment projects 10 years.

      Grace period -

10 years.

      Time Frame
-
1 year – from the request to the Government of Japan to 

                                                 the negotiates of Loans.

      Project size           -
should be over JY 2 billion

      Total Yen Loan amount for a package  - over JY 30 billion.

      Priority areas
-
Mainly infrastructure related projects.





Power , Transport, Water Supply, Roads, Telecom





Financial intermediary type Loans.





Secondly environment related projects.





Thirdly, Education Health and other Social 





Development  sectors.

1. Special Assistance Facility (SAF)

OECF provides three Grant Aid facilities to carry out studies related to formation of projects for OECF funding , implementation of OECF funded projects and assess sustainability of OECF funded projects.  The 3 types are

      1.  SAPROF

-
Special assistance for projects formation

2. SAP I 


-
Special Assistance for project Implementation

3. SAPS


-
Special Assistance for project sustainability.

   The request for such studies should be made in consultation with OECF Colombo Office.






WORLD BANK

Priorities

The World Bank’s assistance to Sri Lanka is based on Country Assistance Strategy  (CAS) undertaken on average 2-3 years.  The current CAS’s (covering FY 1997-1999) agenda includes:

· addressing key structural weaknesses in agriculture

· deepening financial sector reforms

· easing infrastructure constraints through motivation of private sector participation 

· removing labour market rigidities and 

· protecting the environment

IDA’s assistance aims towards reforms in the health, education and power sector, poverty alleviation legal reforms and urban water supply and sanitation.

Financial Limits

US $ 150 million per year.  The project funded by IDA ranged from US$ 10 million to US $ 80 million.

Financial Terms & Conditions

1. The Borrower shall pay a commitment charge on the unwith drawn amount of the loan at the rate specified in the Agreement.  Such commitment charge shall accrue form a date 60 days after the date of the Loan Agreement.  The charges will not exceed the rate (1/2 of 1% per annum)

2. The Borrower shall pay a service charge at the rate of  ¾  of 1% per annum in the principal amount of the credit withdrawn and outstanding from time to time 

3. The credit is repayable in 40 years with a grace period of 10 years.

Most bank lending goes for investment projects, which require specific goods and services to meet their objectives.

There are two types of Technical Assistance for preparation of new projects.

1. Project Preparation Facility (PPF)

Advances are made by the Band to provide financial and technical assistance to borrower for the preparation of new projects.  Funds are provided only when the borrower cannot prefinance these costs or find other sources of funds.  The advances provided are refinanced out of loan funds earmarked.

2. Japanese Grant

World Bank Mission requests funds through the Regional Vice President for Japanese Grant twice a year.  Japan offers these funds to use the disbursement system developed by World Bank .  The amount of funds range from US$ 200,000 to 500,000 for technical assistance, institutional capacity, building and for supervision activities.

ASLAN DEVELOPMENT BANK

DONOR CRITERIA

1. Loans from the Asian Development Fund (ADF) 

           Repayment period – 40 years with 10 years grace period 

           1% service charge.

2.  Types of Loan Funds
· Project/Programme loans

· Emergency loans extended on Govt. request for natural and other disasters.

· Sector Loans.

3. Types of Technical Assistance – Mostly for project preparation (PPTA), advisory ( ADTA), and project implementation.

4. Priorities
i. Creation of a favorable policy and institutional framework in the following   

Areas

· Public enterprise reform, and possibility industrial sector reform

· Public administration modernization and downsizing

· Perennial crop and plantation sector agriculture

· Financial sector and particularly capital markets.

ii. Construction and strengthening of selected infrastructure with emphasis on secondary towns.

iii. Upgrading of the marketable skills of the labour force

iv. Mitigation of the environmental and social impacts of the transition.


“ Green “ environmental issues

· Forestry and biodiversity conservation  and management

· Comprehensive water resources management 

· Coastal zone management

                   The geographic focus will be outside the Colombo metropolitan area.

5. Limit & Size

ADF loan size is between US$ 5 m –150 m.  The Technical Assistance Projects are conducted on grant basis if the cost is below US$ 1.0 m

The assistance for PPTA and ADTA range from US $ 150,000 to 1,500.00

1. Time Frame

· The Country Assistance Programme is prepared in March and reviewed again in September every year.  The annual funding level and the pipeline of loan and technical assistance are developed in line with the consultations with the mission.

· The country programming mission given an indicative schedule for loan negotiations for the proposed projects.

FRANCE

Priority areas of Assistance :

· Water Supply Sector

· Telecommunications.

· Energy Sector

· Railways.

i. Financial assistance is provided to purchase equipment of French origin for the projects in the above  priority areas.

ii. Grant funds are given to carryout feasibility studies.

Size of Projects
· Project size varies from FF 5-25 mn.

· Terms & Conditions.

Terms & Conditions are negotiable.  Terms & Conditions applicable to this year’s Financial Package are as follows.

· Repayment period 20 years, (including  a grace period of 3.5 years,)

· Interest rate 2.64 % p.a.

Time Frame

Project proposals should be submitted during the first half of the year.

GERMANY

Priority Areas of Assistance

· Rural Development

· Education & Vocational Training

· Environment and Resource Management

· Infrastructure Development

· Institutional Reforms

· Women in Development.

Allocation of Funds

The average annual allocation is DM 38 mn. (approximately ) Bilateral Aid is implemented through.

KFW
(German Reconstruction Bank  for the implementation of Financial Cooperation )

GTZ      (Association for Technical Cooperation for the delivery of Technical Cooperation)

Size of Projects

Maximum allocation for each loan funded project per year is about DM 20 mn.

Loan :

   KFW administers all Financial Cooperation projects.  Terms & Conditions applicable for the loans are :

· Repayment period 40 yrs (including 10 yrs. grace  period )

· Interest Rate 0.75% p.a.

· Commitment fee 0.25% p.a.

· Procurement preference is accorded to German suppliers.

Grant :

  Size of grant project DM 1-10 mn

  Technical Cooperation  provided by GTZ includes:

· Advisors, Experts and other Specialists.

· Equipment and Materials required for Technical Cooperation

· Procurement is done by the ATZ consultants

· Project related Training.

· Funding for projects sponsored both by Governments and by capable Organizations, viz NGOs, Universities.

Time Frame :

Project Proposals should be submitted to ERD during the 1st quarter of the year.

NETHERLANDS

Priority areas of assistance.

· Rural Development

· Environment

· Women & Development

· Rehabilitation

Allocation of Funds

The annual country frame at present is Dutch Guilders 23.75 million.

Size of Projects

· Maximum allocation for each project year is NLG 8mn

Grant

· Grant assistance is limited only to priority areas given above.

Loan

· Mixed credit facilities are available under ORET, MILIEV Programme.

· ORET- Development Related Export Transactions assistance is provided for Infrastructure Development.

· MILIEV – Environment & Economic Self – Sufficiency Programme assistance is provided for Environmental Improvement activities.

· Request should be made by the Dutch companies.

· Terms and Conditions:

· 35% of the project cost is met by the Netherlands Government

· 65% should be raised from the Netherlands Financial Sources

· Interest on the loan component is negotiable within the limits of OECD guidelines.

CANADA

Donor Priority areas:

· Rural Development

· Vocational Training

· Poverty Elevation

· Human Rights

· Environment

· Rehabilitation.

Limitations

· The annual grant is around C $ 5-6 mn

· Outside country Programme C. $ 4 mn

· All of the programmes are implemented through NGO’s.

EUROPEAN UNION

Priority Areas:

· Development Co-operation – Rehabilitation of medium size irrigation schemes. Women in Development, Training and Institutional Building, Protection of Human Rights, Environmental Improvement, Rural Employment Generation Size of a project is preferably more than ECU 5 mn.
· Trade & Commercial Co-operation –Trade & Investment
· Economic Co-operation –Environment and Natural Resources, Alternative Energy, IT, Metrology & Industrial Standards, Intellectual Property, Agriculture, Fisheries, Health , Drug abuse, Tourism, Industrial and Urban Ecology Size of a project  Approx. ECU 1 mn.
· Regional Co-operation –Inter-Regional Trade, Joint Ventures.
Development assistance from EU is in grant from and does not support financing of large economic infrastructure projects.

Preparation of Project Proposals -

Project proposals should be prepared in accordance with the EU guidelines.

Size of Projects

ECU 1-10 mn (generally Rs. 60-600)

Submission of Project Proposals –

There is no rigid time frame for the submission of proposals .But proposals submitted after the Working Group Meeting, (which is held once a year), would not generally take precedence over the proposals tabled at the same year’s Annual Joint Commission  Meeting (which is held 2-3 months after the Working Group Meeting)

NORAD

Grant Assistance 

Priority Areas:

· Promotion of Peace, Human Rights and Democracy

· Economic & Social Development

· Management of the Global Environment and Bio-diversity 

· Equal Rights and Opportunities for Women

· Prevention & Alleviation of Distress Arising from Conflicts

Size of Projects

There is no specific financial limit for project proposals.  The size of ongoing projects vary from NOK 0.2 mn to NOK 70 mn.  But the annual budget should be within the Annual Country Programme allocation which is NOK 40 mn approximately.

Submission of Project Proposals

There is no deadline for submission of proposals.  However the proposals have to be finalized before the Annual Consultations held in January every year.

Mixed Credit Facilities

Mixed  Credit – 35% grant element and conform to OECD guidelines Areas of assistance – Infrastructure Development.

SWEDEN

Priority Areas :      
Peace and Democracy

                              
Sustainable Economic Development

                               
Rural Development




Education




Poverty Alleviation




Business and Enterprises Development




Humanitarian Assistance




Research

Size of Project :

Annual allocation of grant assistance is Rs. 300 mn  





Average size of a project is Rs. 50 mn

Loans :

Mixed Credit Facilities are available from Sida for financing of high priority infrastructure projects of the Government.  i.e. Telecommunication, Energy, Transport etc.  The cost of project:

i. For commercially viable projects – maximum of US$ 3 mn

ii. For commercially non-viable projects – US$ 1-10 Mn.

Terms of Credit :




Repayment – 10 years.




Grace period  - 1 year




Interest Rate  - At present 0%




Procurement is tied to goods and services of Sweden origin 

UNISTED KINGDOM

Priority Areas:

The Government of United Kingdom through its Department for International Development (DFID) provides technical assistance to the following priority areas.

· Poverty Reduction

· Environment

· Human Development

· Education

· Good Governance

Size of Projects;         There is no financial limit for project proposals 




The average size of a projects is Str. Pds. 1.0 million.

All assistance from DFID is on grant basis.

ITALY

Priority areas of assistance 

· Health Sector
· Human Resource development (Education)
· Support to medium & small scale activities.
Allocation of Funds

Grant Funds           None

Loan Funds.           US$ 3.0 mn.

Size of Projects
· Soft Loan facilities are available .  (five billion Lira for 1998)

· Terms of loan are negotiable within the limits of OECD guidelines.

UNDP

Priority Areas of Assistance

1. Growth with Equity at a decentralized level.

2. Public Sector reform and Sound Governance

3. Rehabilitation and development in conflict affected areas.

4. Aid Management and other initiatives.

5. Environment and Natural Resource Management 

Financial Limits.

· US$ 3 mn is available for a period of 1 year.

· This amount is for the implementation of the ongoing projects and for new projects commencing in that year.

UNICEF

Priority Areas Assistance

1. Child & Women rights

2. Child exploitation child labour

3. Children affected by the armed conflict

4. Children living on streets.

Within this priority areas the programmes of immunization, primary health care, nutrition and basic education have been promoted.

Financial Limits

US$ 5 mn is available for a period of 1 year and this amount is totally earmarked for on going projects.

FAO

Priority Areas of Assistance

1. Agriculture

2. Forestry

3. Fisheries

4. Livestock

Financial Limits

Maximum limit per project is US$ 400,000/- and the project length should be limited to 2 years.

WEP

Priority Areas of Assistance
1. Eliminate rural poverty

2. Promote food security

3. Relief rehabilitation 

Financial Limits

Roughly $ 6 is available for a period of 1 year.  However they have reserved money for emergency projects to be considered and implemented as and when required.

UNFPA

Priority Areas of Assistance

1. Re-productive Health 

2. Special concern on refugees

(Service delivery)

Financial Limits :  annual allocation is approximately US$ 1.7 mn

This amount is for on going projects and there is a very limited possibility of considering small supplementary projects.

KOREA

(A) EDCF – Economic Development Co-operation Fund

Loans

· Priority Areas of Assistance
*  Economic Infrastructure – Roads, Telecom, Power

*  Social Infrastructure – Health, Housing 

*  Micro Credit Schemes on Industrial Development

· Size of Project :

*    US $ 5 mn to 30 mn

· Submission of Proposal :

         *

Request from Government with preliminary concept paper often 

                        projects are mutually  identified.

         *

Project questionnaire has to be full –filled.

         *

Detailed project proposal and a feasibility study are required.

         *

Legal  opinion, project cost, implementing Programme are  necessary        

                        to send.

· Terms and Conditions :

        * 

Maximum repayment period 30 yrs including 10 yrs grace period

        *

Interest Rate – Maximum 5% p a including  1% service charge

        *

Maximum loan amount  80% of the total project cost.

        *  
Tide loans which 80% of the loan should spent in Korea for specially     

                        equipment  project.

(B) KOICA – Korea International Co-operation Agency

Grants

· Priority Areas of Assistance

*

It gives assistance on grant basis for economic co operation, for 

                 development, for research & studies and for human resources     

                 development.

· Size of Project :

* 

The grant amount is between US$ 0.3  & US $ 3.0 Mn

· Submission of Proposal

*
  Project proposal should be submitted according to the KOICA’s  Project         

        submission format

STATE OF KUWAIT

(A) Kuwait Fund  - Kuwait Fund for Arab Economic Development Fund 

Loans

· Priority Areas of Assistance

*    Irrigation Sector

*    Economic Infrastructure – Bridges Construction, Roads etc

· Size Project :

*   Maximum loan amount is US$ 20 mn

· Submission of Proposal:

· A completed project pro-file should be submitted according o the following    

      information.

i. Economic Sector of the Project and the location

ii. Project objective

iii. Components of the project

iv. Total estimated cost

v. Implementation schedule

vi. Executing Agency

vii. Financial Plan

viii. Present situation of the project.

· Terms and Conditions:

*     7yr grace period, 13 yrs re-payment period

*     0.5% per annum service charge and 2% per annum interest rate.

Grants

Small amount of Technical Assistance is given to specified projects to do feasibility studies which they are going to give loans.

KINGDOM OF SAUDI ARABIA

A) Saudi Fund – Saudi Fund for Arab Economic Development 

·  Priority Areas of Assistance :

*     Water Supply and Sanitation

*      Electric Power Generation

*      Road Development

*      Irrigation

*      Agriculture Development

· Size of Project :

*       Maximum amount is US$ 15 mn.

· Terms and Conditions

*      20 yrs. Re-payment period including 5yrs grace period.

*      Interest Rate – Maximum 3% per annum.

IFAD

INTERNATIONAL FUND FOR AGRICULTURE DEVELOPMENT

· Priority Areas of Assistance

*    Agriculture

*   Regional & Rural Development

*   Micro Credit Enterprises.

· Size of Project

*   Maximum loan amount is US$ 15 mn. (Mostly with Co-finance)

· Terms and Conditions:

*    No interest and 1% service charge only.

*    40 yrs. Re-payment period including 10 yr grace period.

OPEC

OPEC FUND FOR INTERNATIONAL DEVELOPMENT

· Priority Areas of Assistance

*  Power generation

*  Plantation Sector Development

*  Science & Technology

· Size of Project :

*   Maximum loan amount is US$ 10 mhn (Almost with Co-finance)

· Terms and Conditions :

*   1% service charge & 2.5% interest rate

*    18 yrs re-payment period including and initial grace period of 6 yrs.

GOVERNMENT OF AUSTRALLA

A) AusAID – Australian Agency for International Development

· Priority Areas of Assistance

*     Good governance – Economic Policy, Public Institutions, Human Rights

*     Health Sector – Family Planning, HIV/AIDS

*     Education & Training

*     Agriculture and Rural Development

*     Infrastructure – Water, Sanitation

*     Gender and Development

*      Environment

     Priority areas of assistance decided for Sri Lanka.

     *    The environment sector, particularly forestry and waste management

     *     Human resource development, both through scholarships and the 

            strengthening of the capacity of Sri Lankan institutions, and

      *    The development of an equitable land titling system for  Sri Lanka.

· Size of Project :

· Within Aus. $ 3 to 5 mn. Range.

INDIA

· Priority Areas of Assistance :

The Government of India has been providing development assistance in a from of commercial line of credit for financing the imports of capital goods and related consultant services from India .  The main areas they have under taken so far Transportation Sector , Food Processing Machinery.

· Size of Project :

The amount of loans varies form US$ 8 to 30 Mn.  Type and volume of equipment , machinery and  services are decided on mutual consultations.  Limits of allocations for each  request is depend on the priority assigned by GOSL.

· Terms and conditions:

*   Indian origin good and services only

*   Interest rate – LIBOR  06 months fixed average.

*   03 yrs. Grace period, 09 yrs. Re-payment period.

Republic  of China

A) Credit  Aid :

· Priority areas of assistance :

*  Cultural sector

*   Social Infrastructure

*   Building facilities for administration sector

· Size of Project :

*  RMB 10 mn . – 30 mn.

B) Confessional  Loans :

· Priority areas of assistance :

*    Social Infrastructure Projects

*    Irrigation and Power Sector

*    Micro Entrepreneur Investment Projects.

· Size of Project:

*  Depends on the mutually agreed project scope

· Terms and conditions :

*   Interest rate to on-lending banks 5.0% per annum

*   Interest spread to on-lending banks 0.5% per annum

*   Repayment period of 10 yrs. including grace period of utilization.
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