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Pﬂ‘nll mnlnl.l'hr rj'r .{:ru' .-E...u"'n

Praface From The Prime Minister
Regaining Sri Lanka

The most imponant determinants of the high incidence of povery in Sri Lanka
teday have been the war that has raged for two decades and a legacy of poar
Bconomic management. This Govarnment i Tully committed to overcoming both
of these chabenges and building a coundry thal is al peace nd Fhat pravides the
social and economic apportunities necessary for all of its citizens 1o mest thair
neads and lead fulfilling lves.

The poor economic management in the past has 1o a large extant been the result
of the inability to effectvely implement change. We have known for a long time
whal sleps werg needed o improve soconomic performance — but 1oo oflen thase
sleps were nol taken. Srl Lanka began the process of liberalizalion and relarm in
1977, saeking ko reverse a regime of nearly tolal state contral of tha BOoNOMY &nd
near universal deprivation. This process began well and produced good results,
but cwer time it has lost its momentum, reaching the pont where last year Sri
Lanka expenancad ils firs senous economic contraclion and we lourkd sursehes
nearly buried under a rapidly expanding public det,

Regaining Sn Lanks brings together several important and complemendany
elements of the Government's economic program:

* Parl | presents the framework for economic refarm developed during the
Govermnment's first vear in office. i based on the work of a large group ol
peaple, drawn from baoth the private and public sectors. and largely focuses
on the immediate actions necessary and particularly on the chabenges of
effective implementation.

* Parl Il presents the Pavery Reduction Strafegy, which was developed over
the course of 1he last four years with the paricipation and consultation wilh
slakeholders and interested groups. The PRS provides a somewhat
broader, medum-tesm perspective that also addresses in greater depth the
criical aclions required in key areas.

+  Part Il includes a fully integrated Action Plan folowing from Parts | and 11,




Many people have noled during the kst year thal Sr Lanka is at & pivatal point in
our history and this is undoubdedly bue. The peace process has raised hopes
Ihigughaul the island that a ganuine, lasting peace may bo within reach. This is
something that would have been difficull to believe as litlke as one vesr ago. But
i hopes and expeclations of the people of S Lanka exlend beyond peace, o
belter jobs, greater educational opportunities and & mare secure and safisfying life
genarally. It is increasingly chear thal thera is a direcl, inextricable relalionshp
between bulding a lasling pesce and substantially improving economic conditions
- and we musl succeed in bofh argas f we ara to fulfil the aspirations of the
people of S Lanka.

There is no doubt that considerably increased economic growth will ba essential if
a substantial reduction in poverly is o be realized, During the last 20 vears Sri
Lanka has had an average real growth rale of aboul 4.5 percent. I this were to
conline, there is litle chance that much progress would be made in reducing
povesty or in achigving tha imporant soclal and ecanamic goals contained in the
Fovery Reduction Siralegy. That is why the Government undertook 1o develop
an aconomes rameswons that would provide the necessary economic foundation in
building a lasting peace and significanty improving the scanernic walfare of all of
owr pecgla. Withaut 1his feundation, pesce and poverty reduclion might prove 1o

ba empty promises.
fi |
K&E u* Iﬁgy e .

Ranil Wickremesinghe J i
Prima Minister of Sri Lank

5 Decamber 2002
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