
A Higher Investment in Infrastructure Development  
 

New foreign financing commitments gradually 

increased during the period from 2005 to 2010 (Figure 

2). The new commitments exceeded USD 2 billion 

during the last two years and during the first nine 

months of 2010, the value of new agreements signed 

amounted to USD 2,482 millions. With the   higher 

level of new financing there has been a sharp increase 

in the share of the infrastructure component which 

included sectors such as roads and transports, port 

development, and power generation and distribution 

reflecting the success in mobilising external financing 

in support of the government’s efforts in filling the 

identified infrastructure gaps under the medium term 

development strategy.  

 

Figure 1 - Total Commitment and its Share for Infrastructure Investment 

  
 *Note: commitments up to 30

th
 September 2010 

Committed Undisbursed Balance  
 

The total Committed Un-disbursed Balance of foreign 

financing available for the Government development 

programmes as at end August 2010 stood at USD 6,969 

with funds committed for the Roads and Transport and 

Power and Energy sectors alone accounting for 41 

percent of the total. As the implementation duration is 

in the range of 2 -5 years, annual aid utilization will be 

around USD 2 billion on that basis.  

 

Table 1 - Committed Undisbursed Balance as at 31
st
 August 2010 

Sector USD million % share of 

total 

Roads and Transport 1,701.7 24.4 

Ports and Airport Development 662.3 9.5 
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Water Supply and Sanitation 887.3 12.7 

Tsunami Rehabilitation 160.1 2.3 

Conflict Affected Areas Rehabilitation 387.4 5.6 

Health, Education & Vocational Training 261.5 3.8 

Power and Energy 1,156.6 16.6 

Private Sector Development 75.8 1.1 

Agriculture, Fisheries, Irrigation and Land  698.5 10.0 

Rural Development 100.4 1.4 

Environment and  Natural Resources 115 1.7 

IT, Science and Technology 28.2 0.4 

Housing and Urban Development 41.1 0.6 

Other 692.89 9.9 

Total 6,968.79   

 

Foreign Financing Disbursements 
 

The total foreign financing disbursement from January 

to end of September 2010 was USD 1,460.3 million. Of 

this amount USD 1,387 million (95 percent) was project 

loans and the balance USD 73.3 million (5 percent) was 

grants. 

 

 

Table 2 - Disbursement of Foreign Financing from 1
st
 January - 30 September 2010 (in USD million)  

Donor 2010 2009 

Total 
Loan Grant Total 

Bilateral 1,100.5 30.1 1,130.6 979.9 

China 643.7   643.7
1
 297.9 

Denmark 29.4   29.4 40.6 

France 38.1   38.1 19.7 

Germany 6.6 0.5 7.1 8.2 

                                                                 
1
 Including equity transfer to CEB 



India 10.9   10.9 47.4 

Japan 228.7 13.6 242.3 311.4 

Korea 14.4 1.1 15.5 21.4 

Kuwait 3.7   3.7 8.8 

Netherlands 39.7  13.4 53.1 85.6 

Sweden 24.4  24.4 21.7 

United Kingdom 16.9  16.9 70.1 

Other Bilateral 44.0 1.5 45.5 47.1 

Multilateral 286.5 43.2 329.7 653.1 

Asian Development Bank 169.9 17.2 187.1 286.0 

World Bank 110.6 9.9 120.5 202.0 

IFAD 5.5   5.5 14.1 

UN Agencies   9.9 9.9 96.4 

Other Multilateral 0.5 6.2 6.7 54.6 

Total 1,387.0    73.3  1,460.3  1,633.0  

 

The Government of China, Japan and the Asian Development Bank were the three main donors that contributed the 

largest portion, 73 percent, of external finance disbursed to Sri Lanka in 2010 (Figure 2). 

 

Figure 2 - Disbursements by Donors/Lenders 

 

China
44%

France
3%

Japan
16%

Netherlands
4%

Asian 
Development 

Bank
13%

World Bank
8%

Others 
12%



 

The Government of China in total disbursed USD 643.7 

million mainly for Puttalum Coal Power Project (USD 

544.2 million), Hambantota Port Development Project 

(USD 87.4 million) and Supply of 13 Nos of Diesel 

Multiple Units to Sri Lanka Railways (USD 29.9 million).  

The total funds disbursed by Japan during the first nine 

months of the year were USD 242.3 million. Of this, 

USD 228.7 million was from loans and the balance 13.6 

million from grants. Water Sector Development Project 

(USD 40.9 million), Greater Colombo Transport 

Development Project (USD 35.1 million), Upper 

Kotmale Hydro Power Project (USD 41.2 million), 

Colombo City Electricity Distribution Development 

Project (USD 19.6 million) and Southern Highway 

Construction Project (USD 24.5 million) were among 

major Japanese projects which achieved highest 

disbursement in 2010.  

Asian Development Bank (ADB) disbursed USD 187.1 

million which included USD 169.9 million loans and 

USD 17.2 million grants.  ADB disbursements were 

mainly for the Colombo Port Expansion Project (USD 

47.9 million), National Highway Sector Project (USD 21 

million), Conflict Affected Areas Rehabilitation (USD 

16.4 million), Tsunami Affected Areas Rehabilitation 

Project (USD 22.7 million) and Southern Expressway 

Project (USD 15.3 million). The list of projects which 

reported disbursements over USD 10 million is given in 

Table 5. 

 

 

Table 3 - Major Contributors to Disbursement in 2010 (Disbursements over USD 10 million) 

Project Donor/Creditor Amount  
USD million 

Colombo Prot Expansion Project ADB 47.9 

Conflict Affected Areas Rehabilitation Project 16.4 

National Highway Sector Project 21.0 

Southern Transport Development Project  15.3 

Tsunami Affected Areas Rebuilding Project ADB/EU 22.7 

Bunkering Facility and Tank Farm Project at Hambantota China 12.1 

Supply of 13 nos of Diesel Multiple Units to Sri Lanka 29.9 

Hambanota Port Development Project 87.4 

Puttalum Coal Power Project - Phase I  98.7 

Puttalum Coal Power Project - Phase II 445.5 

Oluvil Port Development Project Denmark 15.8 

Rehabilitation of Wimalasurendra and New Laxapana Power 
Stations 

France 14.2 

Trincomalee Integrated Infrastructure Project  25.2 

Emergency Purchase of Container Handling Equipments for 
Jaya- Terminal 

HSBC Bank Plc - UK 35.0 

Colombo City Electricity Distribution Development Project Japan 19.6 

Greater Colombo Transport Development Project 35.1 

Lunawa Environment Improvement and Community 
Development Project 

12.7 

Pro-poor Economic Advancement and Community Enhancement 
Project 

12.9 

Southern Expressway Construction Project 24.5 

Upper Kotmale Hydro Power Project 41.2 

Water Sector Development Project 40.9 

Development of Dikkowita Fishery Harbour Netherlands 22.3 



Ratmalana and Ja-Ela Waste Water Treatment Facilities Project Sweden 15.9 

Regional Bridge Project United Kingdom 16.9 

Provincial Roads Project World Bank 14.6 

Emergency Northern Recovery Project 23.4 

Second Community Development and Livelihood Improvement 
Project 

15.2 

Total      1,182.3  

 

Utilisation of Foreign Financing Increases 
 

The utilisation of foreign 

financing has been increasing 

during the last 5 years (Error! 

Reference source not found.). 

With the higher level of 

commitments, the utilisation 

rate in the infrastructure 

financing has increased 

steadily since 2005 

contributing to improvement 

in the overall aid utilisation 

rate. In 2005 total utilisation 

ratio of 28 percent was 

reported in infrastructure and 

it has reached to 76 percent by 

2010. This reflects acceleration 

of the implementation of 

infrastructure projects in line 

with the targets set under the 

medium term development 

strategy.

Figure 3 - Utilization of Foreign Financing 2005-2010* 

 
* Note: Disbursements reported up to 30

th
 Sep 2010 
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