
Foreign 
Assistance for 
Road Sector 
Development 

iven the importance of a well developed road 

network in achieving a higher growth rate the 

Government, under medium term development 

program, has invested large amount of resources in the 

road sector with the assistance of its development 

partners.  Of the total capital investment around one 

fourth goes to the road sector. 

 

Development partners particularly, Asian Development 

Bank, Government of Japan, the World Bank and 

Government of Korea have been continuously 

supporting for the efforts of the Government to 

improve the conditions of existing national highways 

and to construct new expressways. Recently, the 

Government of China has also contributed to 

ƎƻǾŜǊƴƳŜƴǘΩǎ ŜŦŦƻǊǘǎ ŦƻǊ ǊŜŎƻƴǎǘǊǳŎǘƛƻƴ and 

rehabilitation of road network with the largest amount 

of funds committed for the sector in 2010. 

 

The total amount of foreign loans and grants in the 

existing roads and bridges project portfolio is 

approximately USD 2,100 million.  Moreover, it is 

expected that the development partners will provide 

over USD 1,500 million for road improvement and 

construction in next three years. 

 

Due to the massive investment in road sector during 

last 5 years including this year, approximately 2,360km 

of National Roads (Class A and B) roads have been 

developed.  By 2015, another 3,260km of national 

roads will be rehabilitated. The progress of the 

development of road network is given in the map in 

Figure . 

 

Roads and Transport  

New commitment made by donors for the Road and Transport sector from 2005 to 30
th

 

September 2010 was USD 2.5 billion. The major donors are China, Japan, ADB and the World 

Bank. These four donors accounted for 84 percent of the total commitments made for the road 

and transport sector during the last five years. The total disbursements during the 2005-2010 

period were USD 1.3 billion. Disbursements by these major donors accounted for 78 percent of 

the total disbursement. 

New commitments and disbursements for Road and Transport Sector ς From 2005 to 30 

September 2010 (in USD million) 

Donor Commitment Disbursement  

Japan          608.7  429.5 

China          729.0  64.8 

India          167.4  37.2 

UK          127.2  148.0 

ADB          519.3  341.9 

World Bank          296.5  173 

G 



Other          104.6  99.0 

Total      2,552.7      1,293.4  

 

Commitments and Disbursement in Road and Transport Sector 2005-2010 

 

 

Ongoing Projects  

Construction of New Mannar Bridge and Improvement of Causeway  

The Government of Japan provided a grant of USD 16 million (Japanese Yen 1,836 million) for the Construction of a 

New Bridge connecting the Mannar Island to the Mainland and Improvement of its Causeway. 

 

Figure 1 - Views of Mannar Bridge  

 

 

View from Mannar Island View from the Main Land 
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The old Bridge and the Causeway connecting the 

Mannar Island and mainland was constructed in 1930s 

with a single lane, which is narrow in width causing 

traffic congestion. This is the only access road to 

Mannar Island. The newly constructed Bridge has a 

span of 157m in length and 10m in width, allowing 2 

traffic lanes.  The 3km long Causeway has been 

improved with a width of 11m. The bridge was opened 

for traffic in March 2010.  

Approximately 40,000 people living in the Mannar 

Island are direct beneficiaries of this project which has 

enabled them transportation at a low cost and 

improved market accessibility resulting in better life 

standard. 

Outer Circular Highway to Colombo City  

In order to mitigate the traffic congestion in the 

Colombo Metropolitan area and enhance the 

connectivity with other regions, the Government 

decided to construct 28km long Outer Circular highway 

(OCH) from Kottwawa to Kerawalapitiya linking seven 

trunk roads and expressways which are being built. 

This highway will be a four-lane access controlled road 

which can be widened up to six-lanes in the future. 

The Government of Japan has already provided USD 

300 million (Japanese yen 27,635 million) for 

construction of approximately 19km road section from 

Kottawa ς Kaduwela - Kadawatha. The Government of 

Japan has pledged another USD 500million (balance 

funding for Kaduwela ς Kadawatha road section and 

funding for Kadawatha ς Kerawalapitiya road section) 

in the next two years to construct the entire length of 

the road. 

The construction work in the Kottawa to Kaduwela 

section is in progress and expected to be completed by 

2013. It is expected to commence the construction 

work of   Kaduwela ς Kadawatha section and 

Kadawatha ς Kerawalapitiya section in 2011 and 2012 

respectively. The Kaduwela ς Kadawatha road section 

will be ready for traffic in 2014 while Kadawatha ς 

Kerawalapitiya road section will be ready by 2015. 

  

Figure 2 - Outer Circular Highway     

 
 

A4 Interchang at Makumbura                   Band Drain at Athurugiriya Area 

Pro-poor Eastern Infrastructure 

Development Project  

The Government of Japan has provided a loan of USD 

50 million (Japanese Yen 4,460 million) to reconstruct 

the road section of 100 km between Akkaraipattu and 

Trikkandimadu on A4 and A15 roads including the 

construction of a new bridge at Kallady with a length of 

290m in Batticaloa.  

 

After constructing, this road will significantly reduce 

the travel time and cost. 

 

The road work was commenced in December 2007 and 

is expected to complete by the end of 2010. The new 

Kallady Bridge will be ready by 2011. 
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Figure 3 - Akkaraipattu ð Trikkandimadu Road  

  

Southern Expressway 

The Southern Expressway is the longest (125.6km) and 

the first access controlled expressway being built, with 

unexpected delays. The construction of a four-lane 

highway from Colombo to Matara will be a catalyst for 

the economic and social development of the Southern 

region and promotion of  inter-regional transport 

network. 

Figure 4 - Completed ADB Funded Section of  

Southern Expressway  

This new Expressway will help to reduce the traffic 

congestion on the existing Colombo ς Matara road and 

develop townships in 11 interchanges on the 

Expressway as Economic Centers and also enhance the 

value of land and property in the region and reduce the 

travel time from Colombo to the South. The road 

safety aspects have also been considered in 

implementing the southern expressway project. 

Japan International Cooperation Agency (JICA) has 

provided USD 380 million (Japanese Yen 36,269 

million) for construction of the road section from 

Kottawa to Kurundugahahetekma (66km), including 

installation of toll system.  

Construction of the Expressway from 

Kurudugahetapma to Galle (30km) and Galle Access 

Road (5.5km) is financed by the ADB. The total loan 

amount of the project is USD 180 million.  

The EXIM Bank of China is expected to provide USD 

138.2 million for construction of 30km length of four 

lanes from Pinnaduwa to Godagama including 

Godagama link ramp, about 4.3km of pavement works 

for Galle Port Access Road and improvement and 

realignment of local roads.    

The expressway from Kottawa to Pinnaduwa (Galle) is 

ready for operation by mid 2011.  

Colombo ɀ Katunayake Expressway  

The Colombo ς Katunayake Expressway connects the 

Colombo City and the International Airport at 

Katunayake. The length of the Expressway is about 

26km.  It consists of four Interchanges at New Kelani 

Bridge, Peliyagoda, Ja-Ela and Katunayake.  It is to be 

constructed with 6 lane dual carriageway from Kelani 

Bridge to Peliyagoda and 4 lane dual carriageway from 

Road Marking 18
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Peliyagoda to Katunayake with a design speed of 80 - 

100km per hour.  The Colombo - Katunayake 

Expressway will provide efficient means of transport 

between the city of Colombo and Bandaranaike 

International Airport while substantially reducing the 

travel time with enhanced safety and reducing the 

prevailing traffic congestion on existing Peliyagoda ς 

Puttalam (A3) road.   

The Government of China through the EXIM Bank of 

China has provided USD 248.2 million for the 

construction of Colombo ς Katunayake  Expressway. 

The total cost of theExpressway is USD 292 million. The 

project is expected to be completed by end of 2012. 

Figure 5 - Pinnaduwa Intersection of Southern 

Expressway 
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Figure 6 - Colombo ð Katunayake Expressway  

under Construction   

National Highway Sector Project   

With a view to improving the national highway 

network of Sri Lanka, Asian Development Bank has 

provided a loan of USD 150 million.  

The activities planned under this project include 

reconstruction of 192km of National highways 

including A12 Puttalam-Anuradhapura, A6 Habarana - 

Kantale, A26 Udatenna - Mahiyangana and A5 Nuwara 

Eliya - Badulla. In addition, strengthening of Road 

sector institutions, improvement of road sector policy 

and upgrading of project area roads are also included. 

Under the project, reform activities in RDA are 

continuously being implemented and re-organization 

of RDA has been approved and a new Human Resource 

Strategy is being considered.  

This project will improve the overall performance of 

the road network in North Western, North Central, 

Eastern and Central Provinces. This will contribute to 

growth of a wide range of other economic activities to 

poverty reduction. The Project commenced in February 

2007 and is scheduled to be completed in 2012.  

The OPEC Fund for International Development has also 

agreed to provide USD 8 million to co-finance the 

project. The Loan Agreement with the OPEC fund was 

signed on 4th October 2010. The proceeds of the loan 

will be used for rehabilitation and widening of 

approximately 17.1km of road section from Vilasitha 

Nivasa to Homagama of ColomboςRatnapura A4 road 

to 4 lanes. This road is scheduled to be completed by 

end of year 2011. 

  










