
Agriculture and Irrigation 

The agriculture and irrigation sectors which   

depend on each other  are playing an 

important role in the development of the Sri 

Lanka’s  economy. These two sectors have 

been accord with high priority in the Mahinda 

Chinthana-Vision for the future development 

framework, with the aim of improving living 

standard of the farming community through 

sustainable development of agriculture and 

irrigation sectors and building partnership 

between the rural poor and the private sector 

by the implementation of the agri-business 

development programs.  

 

The Government of Sri Lanka has provided 

adequate financial resources with the 

assistance of donor agencies to develop the 

agricultural production and multipurpose 

irrigation schemes.   For this purpose, Sri 

Lanka has received a significant financial 

assistance from Development Partners such 

as Government of Japan, Government of  

Kuwait, the International Development 

Assistance, Saudhi Fund for Arab Economic 

Development, OPEC Fund for International 

Development, Food and Agriculture 

Organization and the International Fund for 

Agricultural Development (IFAD). The total 

commitments both as loans and grants made 

by these Development Partners during the 

period of 2005 to 2010 were US $ 479.02 

million. The total disbursements made by 

those Development Partners through loans 

and grants during the same period were US $ 

700.42 million.  

 

Chart 3.13  Commitments made by Donors 

for Agriculture and Irrigation Sectors from 

2005 ς 2010 (in Million of USD) 

 

 Chart 3.14   Disbursements made by Donors 

for Agriculture and Irrigation Sectors from 

2005 ς 2010 (in Million of USD) 

 

 

The total commitments made by 

development partners for the agriculture and 

Irrigation sector development in 2010 were 

USD 97.94 million. Of this amount around 

84.5 percent was committed as loans and 

45.11 percent was made by Saudi Fund for 

Arab Economic Development. 

Out of total disbursements made by donors 

for the development of agriculture and 

irrigation sectors in 2010,  34.49 percent of 

the contribution was made by the 

Government of Japan.  The agriculture and 

irrigation sectors have received about US $ 

128.43 million in 2010. Of this amount around 

103.52 has received for the development of 

agriculture development, the balance was 

spent for the development of irrigation 

sector.  
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Main Projects  

Pro-Poor Economic Advancement and 

Community Empowered (PEACE) Project  

The Government of Japan has entered in to 

an Agreement between the Government of 

Sri Lanka to provide a loan for a sum of 6010 

million Japanese Yen to achieve sustainable 

development of regional agriculture, improve 

family income of the rural community, 

improve socio-economic status of the farming 

community,  enabling stable irrigation water 

supply, and provide assistance for the 

agricultural development and other income 

generating activities. 

Morawewa Irrigation Scheme  

 

The areas covered by the project are 

Anuradhapura, Kurunegala, Killinochchi, 

Mullaitivu, Vauniya, Mannar, Ampara, 

Batticaloa and Trincomalee districts. There 

are 8 major irrigation schemes, 12 medium 

irrigation schemes and 80 minor irrigation 

schemes which cover the 18,186ha and 

25,300 beneficiary farmer families are being 

rehabilitated in Kurunegala and 

Anuradhapura districts. . Of these irrigation 

schemes, 60% of the major irrigation 

schemes, 70% of the  medium irrigation 

schemes and 96% of the minor irrigation 

schemes have been completed.                                                                                                                                                                                                                                                  

Parachute Method of Paddy Cultivation   

 

Further, 10 major and medium irrigation 

schemes covering irrigable area of 8,726ha 

and 7,322 beneficiary farmer families in 

Northern and Eastern Provinces are being 

rehabilitated under this project. 

Thenniyankulam, Nampankulam, Mamaduwa, 

Thadchamaruthamadhu Kulam, 

Akkarayankulam, Borapola, Pulugunavi, 

Morawewa, Akathimurippu and 

Kurangupanchan Kulam are the 10 irrigation 

schemes. Under the improvement of these 

irrigation schemes, 65% of activities have 

been completed. The project is expected to 

be completed in 2013. 

Dam Safety and Water Resources 

Planning Project  

Government of Sri Lanka (GOSL) and 

International Development Association (IDA) 

of the World Bank signed the Financing 

Agreement for the Dam Safety and Water 

Resources Planning Project in May 2008. The 

loan amount provided for the project is USD 

65.33 million. The components of the project 

are Improvement of Dam safety and 

operational efficiency (USD 53.14 million), 

improvement of Hydro-meteorological 

information system (USD 14.04 million), Multi 

– sectoral Water Resources Planning (USD 

6.49 million), Project management, and 

monitoring and evaluation component (USD 



3.05 million). The project was effective from 

26th June 2008 and scheduled to be 

completed by 30th June 2012. 

Under this project, selected 32 high risk large 

dams are rehabilitated and basic safety and 

operational facilities are provided for 80 large 

dams. In addition, Water Resources 

Development Plans are formulated at 

national level and selected two river basins 

and expected to develop a national hydro 

meteorological information system. 

Rehabilitation works of Dambuluoya, 

Kandalama tank, Parakramasamuddraya and 

Kantale tank, Nachchauwa, Kadulla, 

Minneriya, Nalanda, Ridiyagama, 

Nuwarawewa, Giritale, Vendrasan, 

Tissawewa, Huruluwewa, Rajangae, 

Kalawewa, and Maduruoya. Provision for 

basic facilities for 48 arge dams wi be 

rehabilitated under Dam Safety and Water 

Resources Project. Generators, boats, safety 

jackets, back-hole loaders, grass cutters, 

digital camera, vehicles have been distributed 

for the selected large dams, and 50 hydro-

metrological stations have been upgraded.  

Rehabilitation Works in Progress - 

Kandalama Tank  

 

Uma Oya Hydro Electric and Irrigation 

Project  

The mega hydro electric and irrigation 

scheme estimated at USD 529 million and the 

government of Iran has extended USD 450 

million through Export Development Bank of 

Iran (EDBI) as a loan while the balance USD 79 

million is provided by the Sri Lankan 

Government. The project will involve the 

construction of two reservoirs on the 

tributaries of the Uma Oya River and a 23km 

tunnel to divert water to an underground 

powerhouse of 120MW further downstream. 

The water accumulated in these reservoirs 

will be diverted in to the Southern Province. 

The project implementation has already been 

commenced and it is scheduled to complete 

by 2014. 

The Uma Oya is the biggest multipurpose 

project in Uva Province. People in Badulla, 

Moneragala and Hambantota districts will be 

benefited by this project. A large dam 

stretching to 390m with a height of 92m will 

be constructed at Puhulpola. It will only be 

second to the Victoria and Randenigala 

dams.   The water will be gathered in a 

reservoir, which will have a capacity of 125 

acres. The second dam will come up across 

the Maha Thotilla Oya, which is a subsidiary 

of Uma Oya.  Its reservoir, which will span 6.5 

acres, will retain the water. The water from 

these two reservoirs will be diverted to the 

underground hydropower plant to be built 

near the Rawana Ella through a 19-kilometre 

long tunnel with a diameter of 3.5 metres.  

The project will generate 300GWh energy, 

use diverted water to meet the future 

domestic and industrial water needs in Uva 

Province and Hambantota District, and 

develop about 5000 acres of new irrigated 

land in Hambantota and Monaragala districts 

and about 3000 acres of new lands in Kuda 

Oya catchment area.  



Moragahakanda Kaluganga 

Development Project  

The Kaluganga Development project which is 

the part of the Mahaweli Development 

program has been  interlinked with the 

implementation of Moragahakanda 

Development project. The main objectives of 

the project is  to increase the availability of 

irrigation and drinking water, expand the 

existing irrigable areas in Kaluganga basin and 

thereby increase food production and 

improve the standard of living in Matale, 

Anuradhapura, Polonnaruwa and Trincomalee 

Districts. 

The main components of the project are 

construction of a 67m high dam across Kalu 

Ganga River at Pallegamuwa, a thirteen km 

long transfer canal including a 3km tunnel to 

transfer water from proposed Kalu Ganga 

reservoir to proposed Moragahakanda 

Reservoir and a 7km long tunnel from 

Bowatenna Reservoir to Lenadora, upgrading 

of the existing 33km long Huruluwewa canal 

and extension of Yan Oya Canal with a total 

length of 4.4km and Eru wewa with a total 

length of 7km. 

The project includes three phases. The total 

estimated cost of phase I of the project is USD 

167 million. The estimated cost of the Kalu 

Ganaga Dam which is the main construction 

component of the project erected at 

pallegama with a height of 67m and length of 

546m and two saddle dams is USD 102.2 

million. Of this amount USD 37 million is 

provided by the Kuwait fund for Arab 

Economic Development. Of the balance USD 

46 million and USD 19.0 million will be 

provided by the Saudi Fund for Development 

and the OPEC fund for International 

development respectively. The project is 

scheduled to be completed by 2014. 

Smallholder  Plantations 

Entrepreneurship Development 

Programme   

An agreement was signed between the 

Government of Sri Lanka and International 

Fund for Agricultural Development (IFAD) on 

8th May 2007, to provide financial assistance 

of USD 22.5 million  for the Smallholder 

Plantation Entrepreneurship Development 

Programme to  (a) improve the land tenure 

status of smallholder tea and rubber growers; 

(b) increase producer’s profits through 

improved post-harvest handling, storage 

processing and marketing of their products; 

(c) develop and expand rural finance and 

credit services; (d) improve the living 

conditions of women and reduce their 

poverty; and (e) strengthen the beneficiaries’ 

institutional capacity and negotiation skills. 

The components of this project are tea 
development in the mid country region 
(Kandy, Kegalle and Nuwara-Eliya Districts) 
and the rubber development in the   
Moneragala District. Under the Mid-country 
sub programme, re-planting has been 
commenced in 99.7 ha in Kandy and Kegalle 
Districts with 680 beneficiaries and of which 
23.05 has been planted with VP Tea. Infilling 
of 175 ha also been started; subsidies are 
being distributed among beneficiaries for last 
three years for replanting  programme of tea;  
40 loans worth of Rs 4.5 million have been 
issued to farmers and community based 
organizations to carryout income generating 
activities; 50 Goat units (200 goats) and 18 
mushroom units have been established. 
Under the intercropping programmes, 18,552 
(84 ha) of Pepper plants for 530 beneficiaries, 
12,445 (56ha) of Coffee plants for 298 
beneficiaries 3,581 (63 ha) of coconut plants 



for 629 beneficiaries 6109 Mandarine plants 
for 955 beneficiaries have been provided.  
 
  Mid-country Programme area  

  
Entrepreneur group meeting at 

Aranayake DS division   

 

Under the Moneragala sub programme, new 

rubber plantation programme has been 

established in  3130 ha with 6019 

beneficiaries in Monaragala District.  The 

balance target of 1870 ha has been planned 

for the cultivation of rubber and intercrops in 

2011.  During last three years, Introduction of 

intercrops and Income Generating Activities 

(IGAs) for 3326 beneficiary families, 

distribution of fertilizer and subsidies for the 

rubber cultivations 72 cattle untis and 15 

mushroom units and 74 loans worth of 

Rs.7.37 million has been provided for IGA 

activities. G  

Moneragala Programme Area  

 

 

 

Resettlement Works in Progress - 

Laggala Pallegama  

 

Moragahakanda Kaluganga 

Development Project  

Moragahakanda and Kaluganga is a 

multipurpose irrigation program that has 

been identified as a major project under the 

Mahaweli Master Plan. The components of 

this project are Moragahakanda and Kalu-

ganga. It envisages construction of two dams 

and a tunnel. The main dam, Moragahakanda 

is expected to be constructed across the 

Amban-ganga which a major tributary of the 



Mahaweli river. The  Pallegama dam is 

constructed across the Kalu-ganga. 

The JICA financing is expected for 

implementation of Moragahakanda 

component which will be the main 

component, involves the construction of a 

much larger dam and a power house of 

20MW, resettlement area development, 

social and irrigation infrastructure 

development etc.  

JICA has agreed to provide around USD 80 

million in year 2011 to undertake the detailed 

designs for the head works, irrigation and 

resettlement area development activities. 

After completion of the  detailed designs, JICA 

will provide financial assistance for 

construction of the main dam, saddle dam, 

hydropower station and transmission line. 

Under this project, a provision of water to an 

extent of 80,000ha is to be ensured in Matale, 

Anuradhapura, Pollonnaruwa and 

Trincomalee Districts which includes new 

lands of 13,000ha for cultivation. 



 


