Northern Province
Development

After successful defeat of the terrorism in may 2009,
special emphasis was placed to mokilirequired
foreign financing resources for development projects,
including rehabilitation and restoration activities in the
North. Accordinglthe Government has accorded very
high priority to rebuild required infrastructure
including access roads, electrtgi drinking and
irrigation water, market facilities, public parks,
sewerage and waste disposal systents boost
economic opportunitiedn the conflict affected areas
Therefore, foreign financing has been secured for
infrastructure development that would provide
connectivity and service delivery to lagging regions and

by supporting nationally important projects that will be
on strategic important in maintaining high level of
growth in the long run.

The foreign financing commitments for the
redevelopmentof the Northern Provincen 2010 was
USD 1,021 million. These funding programmes has
helped to resettle internally displaced people within a
short period of time and restabilise civil administration
and public infrastructure by replacing damaged roads,
schools, hospitals and administrative buildings. Some
of the key projects are listed below. These projects
would help to meet the basic, immediate needs and
the medium term requirement of the people in the
North. These will also create sustainable employment
opportunities for the affected people in their
respective areas.

Table3.19 List of Committed Projects During 2010 (D'SIn.)

Donor Project Name Grant Loan Total
ADB PostConflict Emergency Assistance for 2.5 2.5
IDPs in North
North - East Community Restoration and 12.3 123
Development Project HSupplementary
Conflict Affected Region Emergency 150.0 150.0
Project
Northern Road Connectivity Project 154.0 154.0
Australia Emergency Northern Recovery Project 10.5 10.5
Resettlement Grants for IDPs 20.0 20.0
China Procurement of Material for the Northern 31.7 31.7
Province Power Sector Development
Programme
Northern Road Rehabilitation ProjecA9 71.0 71.0
(From Galkuma to 280km Post)
Northern Road Rehabilitation Project 42.8 42.8
Contract 11A
Northern Road Rehabilitation Project 425 425
Contract 11B
Northern Road Rehabilitation Project 75.4 75.4
(AB20), (AB32), (AB16) and (AB18)
Rehabilitation and Improvemeratf 423.9
Northern Roads




Procurement of Material for the Power 31.7
Sector Development Programnge
Northern Province
Northern Road Rehabilitation Proje¢t9 70.6 70.6
(from 230km to Post to Jaffna)
Development of Surgical and Medical 0.8 0.8
Units,Operation Theatre and Eye ward 4
_ the Jaffna Teaching Hospital

India Reconstruction of Duraiyappa Stadium 2.0 2.0
Construction of Cultural Centre in Jaffna 7.2 7.2
Assistance for Health Care facilities in 0.9 0.9
Kilinochchi and Mullaitivu Districts
Reestablishment of the Research Institut 0.6 0.6
of Palmyrah Development Boacd
Kaithady in Jaffna
Atchchuvely Industrial Zone Developmert 1.6 1.6
in Jaffna
Project Proposal for Fishing Equipment fi 0.8 0.8
IDPs, Mannar District
Supplyof Agriculture Tools (50.000 packs 1.0 1.0
for resettled IDPs in Northern Province
Supply of 55 busses to educational/socia 0.8 0.8
Institutions
Supply of Tractors and Agricultural 5.4 54
Implements
Supply of Gl Sheets for resettled IDPs in 5.5 5.5
Northern Province
Supply of 20,000 MT of Cement for 1.7 1.7
resettled IDPs in Northern Province
Reconstruction of Northern Railway Line 185.4 185.4
Omanthai to Pallai
Reconstruction of Northern Railway Lineg| 149.7 149.7
Madu to Talaimannar
Reconstruction of Northern Railway Line 81.3 81.3
Madawachchiya to Madu
Reconstruction of Northern Railway Line 150.0 150.0
from Pallai to KKS
Installation of Signalling System for 86.5 86.5
Northern Railway

World Bank North East Local Servicksprovement 51.9 51.9
Project
Total 50.8 1,821.2 1,872.0




On-going Projects

Some of the major projects which are being
implemented in the North are summarised below

Emergency Northern Recovery Project

Emergency Northern Recovelroject supports the
effort the Government of Sri Lanka for -re
establishment of the livelihoods of Internally Displaced
Pasons (IDPs) in the Northern Province by restoring
their social and economic liféVhile the World Bank
provided a loan of USD 65 nah for the project the
Government of Australia provided USD 10.5 million
grant for the Cash for Work component.

Emergency Northern Recovery Project wilestablish
inter-village connectivityand provide access to schools,
clinics, markets and safe dkimg wateras well ago
the essential public and technical services from the
2SNy YSyiQa OAODAt
expected torestore irrigation for 12,000ha of land,
rehabilitate 600km of rural roadsnd rehabilitag 260
government institutons damaged by theonflict In
addition, the project supports rehabilitation othe
selected damaged irrigation schemes, canals, and

F RYAYA 2

ponds to provide (i K S
supply of irrigation water for their crop production.
About 30 minorand 25 medium irrigation schemes and
10 small ponds and canneisll be rehabilitated It also
targets the restoration of nine dected key water
supply schemes at Nedunkerny, Adampan,
Vidathalthivu, Tevanpiddy, Ottusudan, Mallavi,

PandiyankulamMaruthankerny and ValvatithuraiThe
project which was started in January, 2010 is scheduled
to be completed by December 2012.

Figure-Rehabilitation of rice mills in Nedunkerny

Table3.20 Rehabilitation of Public Buildings and Rhites Under the Emergency Northern Recovery
Project

Category

Multipurpose Cooperative Society Buildings
Food & Paddy Store Buildimg

Fertilizer Store Buildings

Agrarian Buildings

School Building

Other office (District Secretariat, Pradeshiya Shaba Offic

Post Office, Training Centre, Vetinerary office)

Number of Buildings | Total estimated Cost (RS

million)

NB (i dzNJwBHSrelidble N S NA



North East HousingrReconstruction Project

North East Housing Reconstruction Proj@dEHRPis
part of an important program in Sri Lanka intended to
rebuild conflictcdamaged houses in Northern and
Eastern Provincesn lineg A (i K
to reconstruct houses, the World Bank provided USD
118 million for the prgect while the Government
contributed USD 2 millionAn allocation of USD 42.4
million has been made to the Northern Province for
the reconstruction of 8,976 houses, and out of which,
13,350 houses have already bessmpleted

Housing reconstruction programme is essentially a
Cash Grant scheme; owners will be provided with
either Rs.325,000 for a fully damaged house or
Rs.70,000 for a partly damaged houas progress
payments in reconstruction workThis project is
scheduled to be completed by the end of 2011.

Provincial Province

Component

Road Projedlorthern

100km of Provincial Roads in Jaffraistrict will be
rehabilitated under the World Bank fundedd®incial
Road project The following Roadsave been identified
for the rehabilitation.

Table 3.21 Roads to be Rehabilitated in Jaffna
District

Kalvinayakadi#Kokuvil Road 3.22
KondavilrupalaiRoad 5.80
ManipatinuvitAnnakai Road 4.70
ThirunelweliKopai Road 1.80
ThirunelweliPuttur Road 3.88
ThirunelweliPuttur Road 6.09
AtchuvelyNavakairi road 3.83
PuliankinathadyPunnalaikadduwan 3.33
Road

MallakamPunnalaikadduwan Road 6.98
UduvikSandilipay Road 3.74
MavaliPeriyathuaral Road

East Coast Road 3.22
Eruvellai road 3.22
Vallai Road 4.83
Sivan Kovil Road 3.22

VelanaiSuruvil Fisheries Road 2.90
Mandathiv Road 6.25
NelliadyKaravanai Road 2.73
Udupiddy Melisanthaylavi Road 8.45
i KS D2 @SNy Y3ipl Hpgpitakdligurapiioad 2.22
MeesalaiVarany Road 5.89
ManalkaduKaraiyoor fisheries Road 3.14
MirusuvitGovernment Road 3.22
Total 99.89

North East Local Services Improvement Project
(NELSIP)

North East Local Services Improvement Project
(NELSIPjs carried out by the Government with the
financial assistant from the World Bankinder the
project USD 86 million will be invested in a three year
period from 2010 to 2012. It will improve the delive

of local infrastructure services by the Local Authorities
in the Northern and Eastern Provinces, in an
accountable and responsive manner. The project
covers 65 Pradeshiya Sabhas, 12 Urban Councils, 3
Municipal Councils (Jaffna, Kalmunai and Batticailoa)
the Northern and Eastern Provinces.

Anticipated best achievements would be upgrading
concrete or tar roads of 998kms (USD 46 million),
construction of sewerage drainage of 245kms (USD 5.5
million), supply of equipment to 439 rural water
schemes (USD #iillion ), extension of 187kms rural
electrification (USD 3.5 million ) and developing 405
small townships (USD 16 million ).

Community Livelihoods in Conflict Affected Areas
Projectca wiSg I { SYAy3 t Nr2SO0¢ o
¢KS D2OSNYYSYyd KI awakenizy OK SR
PNE2S0Oi0¢ 0al NHzindhaddDik Cokfict ¢ KA {
Affected Areas to bring back a new life for the people.

The World Bank provided USD 64.70 million and the
Government of Sri Lanka contributed USD13.72 million

in addition to the community contributionfdJSD 2.72

million. 295 GN Divisions in Northern Province, Eastern
Province and Adjoining districts are being benefitted

from the project.

Figure - Giant Tank Upgrading in Mannar with USD
5.2 million



Project has allocated USD 21.6 million for the Northern
districts. Out of this, USD 5.2 million has been invested
on rehabilitation of a Giant Tank in Mannar district,
USD 2.7 million for # rehabilitation of Valukkaiaru
Drainage scheme, and USD 1 million for the
rehabilitation of Pavatkulam tank in Jaffna district.

Further 42&m of rural roads, 60minor Irrigation
schemes, 262 wells / overhead water tanks, 154
multipurpose buildings / traiing centers / marketing
centres are being developed under the project and
92,800 people are benefitted from this village
rehabilitation and economic infrastructure
construction.

At present works are swiftly egoing for 213
infrastructure subprojects out of 330, benefiting
297,295 people.

Table 3.22 Development Activities in Northern Provinc e under -adwa&k ®@mRiengodé Proj ec:

Mannar 61.51 12 Nos
Jaffna 21.05 8 Nos
Vavuniya 24.03 4 Nos
Killinochchi 21.18 13 Nos
Mullaitivu 84.10 23 Nos
Mannar 95.00 77.25 Km
Jaffna 99.69 91.92 Km
Vavuniya 72.92 128.8 Km
Killinochchi 54.46 56.6 km
Mullaitivu 57.08 71.9 Km
Mannar 16.19 46 Nos
Jaffna 4.24 49 Nos
Vavuniya 18.32 79 Nos
Killinochchi 11.16 40 Nos
Mullaitivu 12.16 48 Nos
Mannar 69.22 50 Nos



Vavuniya 45.57 31 Nos
Killinochchi 24.16 25 Nos
Mullaitivu 25.80 25 Nos

Mannar 17.44 9 Nos

*GN ¢ Grama Niladari Wasam

Improvement of Central Functions of Jaffna
Teaching Hospital

The Government of Japan has provided a grant of USD
20.5 million (JY 2,298 million) to develop the Jaffna
Teaching Hospital which is threain and only referral
hospital in the northern region. It is expected to
improve the central functions of the hospital under this
project by constructing a new fotgtoried building
with an area of 6,870 square meters to house a new
Operation Theatre Contgx including Incentive Care
Units (ICUs) and Central Supply and Sterilizing
Department (CSSD), a new Laboratory Complex,
Radiological Diagnosis Department, Neurology Unit
Cardiology Unjtandrequired equipment for then. The
project will be completed ithe end of 2012.

Figure - Perspective View of the New Building of
Jaffna Teaching Hospital

Jaffna and Kilinochchi Water Supply & Sanitation
Project

Mannar 95.00 20 GN*

Jaffna 58.00 11 GN*

Vavuniya 83.00 18 GN*

Killinochchi 140.00 16 GN*

Mullaitivu 180.00 40 GN*
2,437.26

The Jaffna and Kilinochchi Water Supply and Sanitation
Project has been proposed with the objective of
improving water supply and sanitation infrastructure
for residents in targeted urban areas and protection
and management of water resources in the Jaffna
Peninsula. The project area covers the Jaffna Peninsula
and Poneryn in Kilinochchi Districthe project will
provide new distribution systems for Jaffna
Municipality and Chavakachcheri Urban Council
including access to household connections and leak
detection program for rehabilitation and strengthening
of existing distribution network.

In addition, the pragct will improve a seerage
collection system in the most densely populated area
in Jaffna municipal limits and construct new ssage
treatment plant while providing low cost sanitation
programs for poor communities.

There will be about 300,000 benefidies of the water
system which is estimated to be two-thirds of
residents in the coverage area. And the sewerage
system will cover the most densely populated areas of
Jaffna Municipal Council benefiting 80,000 persons.

Down Stream Development of [ranamada

Tank under the Iranamadu Small Holder

Irrigation and Livelihood Development Project
This project is implemented in conjunction with the
Jaffna Water Supply and Sanitation Project in order to

ensure provision of adequate quantity of irrigated
water for farmers living in the down stream of



Iranamadu Tank from which raw water is drawn for the
Jaffnaand KilinochchWwater Supply Scheme.

Project target is to cover 9000 fagnfamilies under
the scheme in kilinochchi district anthternational
Fund for Agricaural Development(IFAD agreed to
finance the project by providing USD 20 million. The
implementation of the project is scheduled to
commence in 2011.

Northern Road Connectivity Project

The objective of this project is to restore accessibility
to essentid social services for rural people in Northern
Province and to improve its natiowide connectivity
which facilitate economic growth and contribute to
reducing disparities within the provinces in Sri Lanka.

The project willrehabilitate about 10&m of National
Highways in Northern Province (Navatkkiéraitivu
Road, ManipaKaithady Road, ValldihellipalaiAraly
Road and Mankularvullaittivu Roal), rehabilitation
of about 14&m of provincial roads and rehabilitation
or replacement of selected bridgesn i Northern
Province. The national link roads in the Northern
Province will receivenew surfacing and required
widening which will reduce travel time and cpst
helping to revitalize travel from the North tihe other
parts of the country The improved roa@ccess within
the north and connectivity to other provinces the
country will stimulate new economic opportunities
while expandng agriculturl, fishing,and commercial
activities and otherelated services.

The Asian Development Bank has provided USD 154.4
million for the implementation of the Northern Road
Connectivity Projecduring 5 yearsperiod from the
year 20162015.

Northern Road Rehabilitation Programme

Northern road rehabilitation programme has been
proposed tobe implementd under 13 packages. Of
these packages, the Gavement of China through the
EXIMBank of China has agreed to finance the following
5 packages which include rehabilitatio and
improvement of 51Rm of themajor nationalroads in

the Northern ProvinceThe total amount of the funds
provided by the Government of China is USD 423.9
million.

The benefits derived from this programme will be
multi-fold as the communities served by this
programme would benefit from improved, loweost
and faster transport serviceshereby improving their
access to economic opportunities and social services.

Table 3.23 Northern Roads Packages Financed

by China
Package Amount
(USD

million)

Rehabilitation &mprovement of 67km 48.36

length of NavatkuliKerativu Mannar Road

(A32)

Rehabilitation & Improvement of 113km 73.18

length of PuttalamMarichchikade Mannar

Road(B379, B403)

Rehabilitation & Improvement of 153km 141.61

length of KandyJaffna Road(A09)

Rehabilitation & Improvement of 84km 75.42

length of JaffnaPoint Pedro Road (AB20);

Puttur- Meesalai Road (AB32); Jaffna

Kankasanthurai Road (AB 16); Jaffralaly

Road (AB18)

Rehabilitation & Improvement of 42.4 km 85.29

length of Mulativi Kokilat  Pulmudai

Road (B297) and 52.6km length of

OddusuddanNedunkerny Road (B334);

Mulativu- Puliyankulam Road (B296).

Total 423.9




Map 3.2 Road Network Improvements in the Northern Sri Lanka
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Conflict Affected Region Emergency (CARE)
Project

The CARE Project is a mgkictoral project which
consists of rehabilitation of roads, power, water,
irrigation, vocational training and construction of
buildingsadministration and for judiciary. The project
is funded by the ADB with a loan of USD 15@ani

1 Rehabilitation of 65km of National Roads
(Poonarin ¢ Paranthan Road- 25.&m &
Mankulam ¢ Vellankulam Road- 38km),
10km of provincial roads in Mannar,
Vavuniya, Mulativu and ilhochchi districts
and 7&m of municipal/urban council roads in
the Northern Province. The cost is USD 75.21
million.

1 Reconstruction of the Chunnakum grid station
and the Killinochchi ¢ Chunnakum
transmission line The cost is USD 32.81
million.

1 Restoration of 10 medium and small irrigation
schemesat cost is USD 18.94 ihidin

1 Rebuilding of 10 administrative officeand
court housesThe cost is USDD.4million.

1 Improvement of the water supply scheme at
Point Pedro in Jaffna District with the
financing of USD 4.36 million.

North East Community Restoration &
Development P roject Il zSupplementary
Loan

This Project (Supplementary Loan) commenced its
operation in 2010 with the financial assistance of USD
12.77 million from ADB to improve the living conditions
of people in the conflict affected areas by restoring
basic socialinfrastructure, community and public
services and livelihoods.

The activities funded under this project include
rehabilitation of hospitals, schools, agriculture related
services, rural electrification, institutional
infrastructure, rural roads anilrigation infrastructure.

Restoration of Northern Railway Lines

The Government of India has agreed to provide a Line
of Credit of USD 416.4 millida constructrailway line

9 from Omanthai to Pallai90km
1 from MadawachchiyaThahimannar110km.

and credit facility of USD 86.5 million to install the
railway signalling and telecommunication network of
Northern and Talaimannar line.

Figure - Construction of Northern
Between Vavuniya and Omanthai

Railway Line

In addition the Indian Government has agreed to
finanee the reconstruction of 36n stretch of railway
track between Pallai and Kankasanturai.

Housing Construction Project for Internally
Displaced Persons

The Government of Switzerland has provided USD 1.40
million for Housing Construction Project for displaced

persons in the District of Jaffna. This project is
implemented by the Swiss Development Cooperation.

Figure- Housing Scheme in the Maravanpulo Mije

| p—

This housing scheme is constructed in the Maravanpulo
vilage of Thenmarachchi Divisional Secretariat
Division. So far construction of 300 houses, school
buildings, wells and sanitary facilities for 300 families
hasbeen completed.



US Assistanceof the resettlement of Northern
Province.

The United States of America has provided grant
assistance of Rs. 423 million (USIniflion) under its
food aid programme to provide agricultural and
fisheries equipments for the Internally Displaced
t S NA& 2 ysareséttled in Beir villages in the North.
The funds for the programme were allocated from the
counterpart funds generated from the food aid
provided by the United States of America.

The fishing communities were provided with boats,
nets, fishing gearsral two ice plantsvere established
in Jaffnaunder this project

Public Private Partnership (PPP) Project under
the Programme of Connecting Regional
Economies USAID

In addition to the counterpart fund assistance USAID
has extended a grant facility of DS9 million to

Map 3.3
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Irrigation Schemes Rehabilitated in the Northern Province

implement a PPP Project in the Northern Province
under the programme of Connecting Regional
EconomiesThe Purpose of the PPP Projects is to help
conflict affected communitieseturn to normalcy by
creating sustainable employment through ieased
business opportunities. This USAID assistance
partnered with Sri Lankan Companies contributtes
acceleratel economic growth in the Northern Sri Lanka
and fostes stability.

Pro-Poor Economic Advancement and
Community Empowered (PEACE) Project

Under the PEACE Projetiinded by the Government
of JapanapproximatelyUSD 7 million (Japanese Yen
800 million) has been allocated for thehabilitation d
Akkarayankulam,  Tenniyankulam, Nampankulam,
Akathimurippu, Thadchchnamaruthamadu, and
Mamaduwa irrigation schemes in the Northern
Province.

under PEACE Project

Location Map
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These major and medium irrigation schemed walver
irrigable area of 4,788 and 3,688 beneficiary farmer
families. In average, 51% of the activities have been
completed. The projectis expected to complete in
2013.

Figure- Mamaduwa and Akathimurippu Irrigation
Scheme

Mamaduwa Irrigation Scheme

Akathimurippu Irrigation Scheme

Vavuniyag Killinochchi Transmission Line

Following the end of the conflict, the Government has
launched amassive initiative with a view to providing
the electricity to the northern region within a short
period. As part of this initiative the Government of

Japan has provided USD 13.4 million (Japanese yen

1,208 million) to construct a 132km transmission line
from Vavuniya to Kilinochchi and a Grid Substation at
Kilinochchi. TheGovernment ofJapan is expected to
provide an additional loan of USD 15 million to cover
the additional financial requirements of the project in
2011. The construction works of the transmission line

and the grid substation are in progress and scheduled
to be completedn July 2012.

Transmission line from Killinochchi to Chunnakam and
the Substation at Chunnakam will be funded by ADB
under the CARE project. After the rehabilitation, entire
Northern region will be connected tiie National Grid.

Procurement of Materials fothe Power Sector
Development programme Northern Province

The Government of China through the Expoitnport
Bank of China provided a loan of USD659,391.82
for the procurement of material for the Northern
Province Power Sector Development Programmkee
proceeds of the credit facility will be used to provide
electricity to 80,000 consumers living in Northern
Province by constructing 400 rural electrification
schemes.



